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DEPARTMENT  OF  ENERGY 
Economic  Regulatory  Administration 

10CFR  Part  211 
I  Docket  No.  ERA-R-80-36] 

Domestic  Crude  Oil  Entitlements 

AGENCY:  Economic  Regulatory 
Administration,  DOE. 

ACTION:  Notice  of  proposed  rulemaking 
and  public  hearings. 

summary:  The  Economic  Regulatory 
Administration  (ERA)  of  the  Department 
of  Energy  (DOE)  hereby  gives  notice  of  a 
proposed  rulemaking  and  public 
hearings  on  amendments  to  the 
Mandatory  Petroleum  Allocation 
Regulations  modifying  the  treatment  of 
domestic  crude  oil  under  the 
entitlements  program,  10  CFR  211.67,  to 
allocate  more  equitably  the  benefits  of 
access  to  price-controlled  crude  oil.  The 
proposal  would  reduce  post-entitlement 
cost  differences  between  equivalent 
price-controlled  and  uncontrolled 
domestic  crude  oil  caused  by  the 
changes  in  relative  market  values  among 
all  uncontrolled  crudes  since  1973.  This 
would  be  accomplished  by  establishing 
separate  entitlement  obligations  for 
refineries  in  PADDs  I-IV  and  refineries 
in  PADD  V  on  each  barrel  of  price- 
controlled  crude  oil  (other  than  Alaska 
North  Slope  Crude  Oil).  These 
obligations  would  be  equal  to  the 
difference  between  the  average  cost  of 
uncontrolled  domestic  crude  oil  and  the 
average  cost  of  price-controlled  crude 
oil  in  PADDs  I-IV  and  PADD  V. 

We  are  also  proposing  two 
alternatives  which  would  address  the 
cost  differentials  between  high  and  low 
sulfur  crude  oil  in  PADDs  I-IV. 

It  is  proposed  that  any  final  rule  that 
is  adopted  would  be  effective  with 
respect  to  refiners’  receipts  and  runs-to- 
stills  beginning  January  1,  1981,  reflected 
in  the  Entitlements  Notice  to  be  issued 
in  March  1981. 

DATES:  Written  comments  must  be 
received  on  or  before  December  30. 

1980. 

Hearing  dates;  San  Francisco, 
California,  November  18,  1980; 
Washington.  D.C.,  December  3, 1980. 

Requests  to  speak  by  4:30  p.m.  p.s.t. 
November  12, 1980,  for  the  San 
Francisco  hearing;  by  4:30  p.m.  e.s.t. 
November  25, 1980,  for  the  Washington, 
D.C.  hearing. 

ADDRESSES:  All  comments  and  requests 
to  speak  at  the  Washington,  D.C. 
hearing  should  be  submitted  to  the 
Economic  Regulatory  Administration, 
Office  of  Public  Hearing  Management, 


Docket  No.  ERA-R-80-36,  Department 
of  Energy,  Room  B-210,  2000  M  Street, 
N.W.,  Washington,  D.C.  20461. 

Requests  to  speak  at  the  San 
Francisco  hearing  should  be  submitted 
to  the  U.S.  Department  of  Energy, 

Region  IX,  Attn:  Terry  Osborn,  333 
Market  Street,  San  Francisco,  California 
94105. 

Hearing  locations:  San  Francisco 
hearing;  Holiday  Inn  Fisherman's  Wharf, 
Pacific  South  Room,  second  level,  1300 
Columbus  Avenue,  San  Francisco, 
California  94133;  Washington,  D.C. 
hearing;  James  Forrestal  Building,  1000 
Independence  Avenue,  S.W.,  Room  GE- 
086  (Auditorium).  Washington,  D.C. 

20585. 

FOR  FURTHER  INFORMATION  CONTACT: 

Cynthia  Ford  (Office  of  Public  Hearings 
Management),  Economic  Regulatory 
Administration,  Room  B-210,  2000  M 
Street,  N.W.,  Washington,  D.C.  20461, 
(202)  653-3971. 

William  L.  Webb  (Office  of  Public 
Information),  Economic  Regulatory 
Administration,  Room  B-110,  2000  M 
Street,  N.W.,  Washington,  D.C.  20461, 
(202)  653-4055. 

Daniel  J.  Thomas  (Office  of  Petroleum 
Price  Regulations),  Economic 
Regulatory  Administration,  Room 
7116,  2000  M  Street,  N.W., 

Washington,  D.C.  20461,  (202)  653- 
3263. 

Margaret  Carroll  (Office  of  Petroleum 
Allocation  Regulations),  Economic 
Regulatory  Administration,  Room 
7202-G,  2000  M  Street,  N.W., 
Washington,  D.C.  20461,  (202)  653- 
3254. 

David  A.  Welsh  (Office  of  Crude  Oil 
Operations),  Economic  Regulatory 
Administration,  Room  6128-Q,  2000  M 
Street,  N.W.,  Washington,  D.C.  20461, 
(202)  653-3459. 

William  Funk  or  Peter  Schaumberg 
(Office  of  General  Counsel), 
Department  of  Energy,  Room  6A-127, 
1000  Independence  Avenue,  S.W., 
Washington,  D.C.  20585.  (202)  252- 
6736  or  252-6754. 

SUPPLEMENTARY  INFORMATION: 

I.  Background 

A.  The  Entitlements  Program 

B.  The  Domestic  Crude  Oil  Cost  Disparities 

II.  Rulemaking  Objectives 

III.  Proposed  Changes 

A.  First  Alternative  Proposal 

1.  PADDs  I-IV 

2.  PADD  V 

B.  Second  Alternative  Proposal 

C.  Change  to  Reporting  Requirements 

D.  Effective  Date 

IV.  Procedural  Requirements 

A.  Section  404  of  the  DOE  Act 

B.  Section  7  of  the  FEA  Act  and  NEPA 
Consideration 

C.  Executive  Order  12044 


V.  Written  Comments  and  Public  Hearing 

Procedures 

A.  Written  Coments 

B.  Public  Hearings 

I.  Background 

A.  The  Entitlements  Program 

In  1974,  the  crude  oil  entitlements 
program  was  adopted  by  the  Federal 
Energy  Administration,  a  predecessor 
agency  of  the  Department  of  Energy 
(DOE),  to  allocate  the  benefits  of  price- 
controlled  domestic  crude  oil  equitably 
among  all  sectors  of  the  petroleum 
industry,  and  among  all  users.  The 
entitlements  program  was  designed  to 
reduce  the  cost  disparities  among 
refiners  caused  by  the  crude  oil  price 
controls.  Without  the  program  refiners 
with  access  to  domestic  price-controlled 
crude  oil  would  have  enjoyed  a 
significant  advantage  over  refiners  with 
access  primarily  to  higher  priced  crude 
oil,  principally  imports. 

Briefly  stated,  the  Mechanics  of  the 
entitlements  program  in  10  CFR  §  211.67 
are  as  follows:  Each  month  refiners 
report  to  DOE’s  Economic  Regulatory 
Administration  (ERA)  with  respect  to 
their  crude  oil  runs-to-stills,  receipts  of 
controlled  and  uncontrolled  [i.e.,  exempt 
from  price  controls)  categories  of  crude 
oil  (old  oil,  upper  tier,  exempt  domestic 
crude  oil,  upper  tier  Alaska  North  Slope 
(ANS)  oil  and  imported  crude  oil),  and 
their  actual  weighted  average 
acquisition  costs  for  each  such  category. 
From  this  data,  ERA  determines  and 
publishes  a  National  Domestic  Crude 
Oil  Supply  Ratio  ("DOSR”),  which  is  the 
ratio  for  tlje  reported  month  of  all 
refiners’  receipts  of  price-controlled 
crude  oil  to  all  refiners’  crude  oil  runs- 
to-stills,  subject  to  certain  adjustments. 
Each  refiner  is  allocated  a  number  of 
entitlements  determined  by  that  refiner’s 
crude  oil  runs-to-stills  multiplied  by  the 
DOSR,  and  is  required  to  have 
entitlements  for  all  the  price-controlled 
crude  oil  that  it  received.  By  way  of 
illustration,  if  the  DOSR  is  .25  and  a 
particular  refiner  received  100  barrels  of 
crude  oil  that  month,  that  refiner  would 
be  issued  25  entitlements.  If,  for 
example,  the  refiner  actually  received 
more  than  25  barrels  of  old  oil  in  that 
month,  it  would  be  required  to  purchase 
entitlements  from  a  refiner  that  received 
less  than  the  average.  The  price  of  an 
entitlement  is  determined  by  taking  the 
difference  between  the  weighted 
average  cost  per  barrel  of  old  crude  oil 
and  the  weighted  average  cost  of  all 
uncontrolled  crude  oil  (imported  and 
domestic  exempt  crude  oil)  for  all 
refiners. 

In  addition  to  the  substantial 
increases  in  world  crude  oil  price  and 
the  gradual  decontrol  of  domestic  crude 
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oil  over  the  past  year,  other  changing 
price  relationships  have  affected  the 
entitlements  program.  These  include  an 
increase  in  low  sulfur  crude  premiums,  a 
widening  of  the  range  of  imported  crude 
oil  prices  not  necessarily  reflecting 
quality  differentials,  and  an  increase  in 
the  prices  paid  for  exempt  domestic 
crude  oil. 

Since  the  current  entitlements 
program  operates  on  a  weighted  average 
cost  basis  for  both  controlled  and 
uncontrolled  crudes,  the  post¬ 
entitlement  cost  of  those  uncontrolled 
crudes  (whether  domestic  or  imported) 
that  vary  significantly  from  the  average 
cost  will  necessarily  be  substantially 
higher  or  lower  than  the  post¬ 
entitlement  cost  of  equal  value  and 
quality  domestic  price-controlled  crudes. 
By  way  of  illustration,  if  a  refiner 
purchases  exempt  crude  oil  at  a  price  $5 
above  the  weighted  average  cost  for 
exempt  crude  oil,  the  post-entitlement 
cost  for  that  crude  oil  will  be  $5  above 
that  of  a  refiner  buying  price-contraolled 
crude  oil  (since  the  net  cost  is  raised  to 
the  average  exempt  crude  cost  by  the 
addition  of  an  entitlement  obligation). 

In  recent  months  ERA  has  received 
numerous  requests  to  remove  cost 
disparities  among  crude  oils  so  as  to 
establish  more  equitable  product 
pricing.  In  response,  we  recently 
adopted  the  Alaska  North  Slope  Crude 
Oil  Entitlements  rule,  45  FR  46752  (July 
10, 1980),  to  reduce  differentials  in 
f  refiners’  crude  acquistion  costs  by 
allocating  the  benefits  of  price- 
controlled  Alaska  North  Slope  (ANS) 
crude  oil  to  all  refiners  on  a  more 
equitable  basis.  Many  requests  sought 
reduction  of  other  domestic  crude  cost 
differences;  others  have  requested  that 
the  cost  differences  among  imported 
crude  oils  be  reduced. 

This  proposed  rulemaking  is 
concerned  with  reducing  cost 
differences  between  controlled  and 
uncontrolled  domestic  crude  oils  that 
are  caused  by  domestic  crude  oil  price 
controls  and  not  price  relationships 
between  uncontrolled  domestic  and 
foreign  crude  oil.  Crude  cost  disparities 
between  controlled  and  uncontrolled 
domestic  crudes  are  caused  by  the 
mechanics  of  the  entitlements  program 
and  DOE  can  properly  correct  these 
problems.  However,  disparities  among 
uncontrolled  crude  costs  are  a  function 
of  the  domestic  and  international 
marketplace  and  therefore,  will  not  be 
addressed  in  this  rulemaking. 

B.  The  Domestic  Crude  Oil  Cost 
Disparities 

The  existing  entitlement  program 
establishes  entitlement  obligations  as 
the  difference  between  the  weighted 


average  cost  of  each  tier  of  price- 
controlled  crude  oil  and  the  weighted 
average  cost  of  exempt  crude  oils  (both 
foreign  and  domestic).  Recently,  in 
PADDs  I-IV,  the  sum  of  the  actual  price 
of  old  oil  and  the  cost  of  an  entitlement 
(or  the  actual  price  of  upper  tier  crude 
oil  plus  the  prescribed  fraction  of  an 
entitlement)  was  several  dollars  less 
that  the  posted  price  for  the  same 
quality  exempt  domestic  crude  oil.  Our 
data  indicate  that  refiners  with  access 
to  price-controlled  crude  oil  enjoyed  as 
much  as  a  $6-8.00  per  barrel  post¬ 
entitlements  advantage  in  January  1980. 
In  June  1980,  the  differential  had 
decreased  to  approximately  $2-5.00  per 
barrel.  The  difference  between  exempt 
domestic  and  imported  crude  oil 
narrowed,  reflecting  a  greater  volume  of 
available  crude  oil  in  the  market,  the 
softening  of  crude  prices  and  to  some 
extent  changes  in  the  calculation  of  the 
entitlement  price  [i.e.,  removing  ANS 
upper  tier  crude  oil  from  the  calculation 
of  the  average  uncontrolled  crude  cost). 

This  post-entitlement  crude  cost 
differential  stems  directly  from  the  fact 
that  the  entitlement  price  is  derived 
from  the  weighted  average  cost  of  all 
uncontrolled  crude  oil  (which  includes 
imported  crude  oil,  stripper,  heavy, 
incremental  tertiary,  tertiary  incentive, 
newly  discovered,  and  other  domestic 
crude  oil  exempted  from  controls  under 
the  phased  decontrol  program)  which 
has  been  substantially  less  than  the 
uncontrolled  domestic  crude  postings  in 
PADDs  I-IV  and  higher  than  the 
uncontrolled  domestic  postings  in  PADD 
V.  In  particular,  two  categories  of  crude 
oil  cause  the  average  uncontrolled  cost 
(and  thereby  the  entitlement  price)  to  be 
relatively  low,  exempt  PADD  V 
production  and  lower  priced  contract 
imports. 

Substantial  volumes  of  imported 
crude  oil  at  contract  prices  that  are 
markedly  below  the  posted  price  for 
comparable  quality  crude  oils  (whether 
imported  or  domestic  uncontrolled) 
cause  a  reduction  in  overall  average 
uncontrolled  cost.  Similarly,  most 
exempt  crude  oil  in  PADD  V  (except 
ANS)  is  sold  at  prices  well  below 
national  weighted  average  prices 
because  of  its  low  gravity  and  high 
sulfur  content.  As  compared  to  the 
weighted  average  costs  in  PADDs  I-IV 
for  exempt  domestic  crudes,  prices  in 
PADD  V  average  about  $10.00  per  barrel 
less.  By  including  costs  of  these  crudes 
in  the  average  uncontrolled  price 
computation,  the  price  of  an  entitlement 
is  reduced. 

Since  the  entitlement  price  is 
calculated  using  national  weighted 
average  uncontrolled  crude  oU  costs,  the 


average  post-entitlement  cost  of 
controlled  domestic  crudes  in  PADDs  I- 
IV  will  be  lower  than  the  average  post¬ 
entitlement  cost  uncontrolled  domestic 
crudes  in  PADDs  I-IV.  By  way  of 
illustration,  if  the  average  lower  tier 
crude  oil  costs  $7.00  per  barrel  and  the 
entitlement  price  is  $25.00,  the  post¬ 
entitlement  cost  (excluding  any  “runs 
credit”  reduction)  would  be  $32.00,  yet 
the  cost  for  a  barrel  of  exempt  crude  oil 
of  similar  quality  may  have  been  as  high 
as  $39.00,  creating  a  $7.00  advantage  for 
the  controlled  crude  oil.  Conversely,  in 
PADD  V  the  post-entitlement  cost  for 
the  controlled  crude  may  have  been 
higher  than  the  cost  of  comparable 
quality  exempt  crudes  by  as  much  as 
$6.00. 

This  wide  post-entitlement  disparity 
in  refiner  acquisition  costs  between 
similar  qualities  of  domestic  crude 
(often  from  the  same  field)  solely  due  to 
whether  one  crude  is  controlled  and  the 
other  uncontrolled,  appears  to  be 
inequitable.  Therefore,  we  are  proposing 
an  adjustment  to  the  entitlements 
program  to  reduce  this  post-entitlement 
cost  disparity  between  controlled  and 
uncontrolled  crudes. 

In  PADDs  I-IV,  price-controlled 
crudes  are  selling  for  approximately  the 
same  price  whether  they  have  low  or 
high  sulfur  content.  In  1974,  when  the 
entitlements  program  was  instituted,  the 
low  sulfur  premium  was  only  about  10 
cents  per  barrel.Today,  however,  the 
sulfur  differential  of  exempt  domestic 
crudes  is  in  the  range  of  $2.00  per  barrel. 
Three  out  of  every  four  barrels  of 
exempt  domestic  crude  in  PADDs  I-IV, 
are  low  sulfur.  Therefore,  if,  as  a  result 
of  the  changes  proposed  in  this 
rulemaking,  controlled  crude  costs  in 
PADDs  I-IV  are  increased  to  the  level  of 
the  weighted  average  exempt  domestic 
crude,  average  high  sulfur  price- 
controlled  crude  costs  might  be  in 
excess  of  the  costs  for  the  comparable 
quality  exempt  crude.  We  therefore  also 
are  proposing  to  reduce  the  entitlement 
obligations  on  price-controlled  high 
sulfur  crudes  in  PADDs  I-IV  so  as  to 
equalize  their  average  post-entitlement 
cost  with  the  average  cost  of  exempt 
high  sulfur  crudes  in  PADDs  I-IV. 

The  situation  in  PADD  V  is  essentially 
the  reverse  of  that  in  PADDs  I-IV.  The 
weighted  average  post-entitlement  cost 
of  controlled  crude  oil  in  PADD  V 
generally  exceeds  the  average  cost  of 
uncontrolled  crudes  in  PADD  V.  This  is 
due  to  the  fact  that  PADD  V  exempt 
crudes,  a  majority  of  which  are  heavy 
crudes  of  20°  API  or  less,  are  of 
significantly  lower  quality  and  therefore 
lower  in  value  and  price  than  those  in 
PADDs  I-IV.  Notwithstanding  the 
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overall  lower  quality,  PADD  V  price- 
controlled  crudes  incur  the  same 
entitlement  obligation  as  the 
corresponding  tier  in  PADDs  I-IV, 
resulting  in  post-entitlement  costs  in 
excess  of  PADD  V  exempt  crudes.  To 
some  extent  this  higher  average  cost 
may  be  justified,  as  it  reflects  the  higher 
average  quality  of  price-controlled  crude 
oil  in  PADD  V  as  compared  to  the 
uncontrolled  crude  oil  in  PADD  V, 
which  includes  all  crude  oil  of  20° API  or 
less.  This  rulemaking  proposes  an 
adjustment  to  the  entitlements  program 
in  PADD  V  to  compensate  for  the  unique 
features  of  that  market  as  compared 
with  PADDs  I-IV. 

In  the  alternative  to  the  changes  for 
PADDs  SI-IV  and  PADD  V  described 
above,  we  are  proposing  changes  to  the 
entitlements  program  which  would 
address  only  the  sulfur  differential 
described  above  for  PADDs  I-IV.  In 
other  words,  the  existing  entitlements 
program  would  remain  unchanged 
except  for  an  adjustment  which  would 
reflect  a  $2.00  sulfur  differential,  which 
currently  exists  among  prices  of  exempt 
high  and  low  sulfur  crudes,  in  the  post¬ 
entitlement  cost  of  controlled  crudes  in 
PADDs  I-IV. 

II.  Rulemaking  Objectives 

By  proposing  amendments  to  the 
crude  oil  entitlements  regulations  we 
seek  to  achieve  several  objectives. 
Primarily,  we  hope  to  minimize  the 
inequities  in  crude  oil  acquisition  costs 
caused  by  the  current  regulatory 
scheme,  which  result  in  refiners  of 
controlled  crude  oil  in  PADDs  I-IV 
having  proportionately  lower  costs,  and 
refiners  of  controlled  crude  oil  in  PADD 
V  having  higher  costs.  The  principal 
effect  of  this  rule  would  be  to  narrow 
the  ranges  of  crude  costs  within  both 
PADDs  I-IV  and  PADD  V,  and  to 
improve  competitive  equity  between 
refiners  purchasing  domestic  controlled 
and  domestic  exempt  crudes. 

In  addition,  we  are  proposing  to 
amend  the  entitlements  regulations  to 
adjust  the  entitlement  obligations  for 
high  sulfur  controlled  crude  oil  to  reflect 
the  sulfur  differential  in  PADDs  I-IV. 

DOE  ultimately  may  adopt  some  or  all 
of  the  n.odifications  to  the  entitlements 
program  proposed  herein.  Comments 
should  address  separately  the  proposals 
for  PADDs  I-IV  and  PADD  V,  and  the 
sulfur  differential.  However,  in  view  of 
gradual  decontrol,  recent  reductions  in 
exempt  crude  postings  and  the  sulfur 
differential  and  the  expiration  of  price 
controls  in  September  1981,  no 
corrective  action  may  be  taken. 
Therefore,  we  specifically  solicit 
comments  as  to  whether  the  inequities 


in  the  current  entitlements  program 
require  any  changes  at  this  time. 

IIL  Proposed  Changes 

A.  First  Alternative  Proposal 

The  regulation  proposed  herein  would 
modify  the  method  for  calculating  the 
number  of  barrels  of  deemed  old  oil 
included  in  a  refiner’s  adjusted  crude  oil 
receipts,  and  thereby  its  entitlement 
obligations.  In  PADDs  I-IV,  the 
obligation  would  be  icreased  for  receipts 
of  controlled  crude  oil  so  that  the  post¬ 
entitlement  cost  for  old  oil  and  upper 
tier  crude  oil  (excluding  ANS  upper  tier 
crude  oil)  would  be  raised  to  the 
weighted  average  post-entitlement  cost 
of  domestic  uncontrolled  crude  oil  in 
PADDs  I-IV  (excluding  ANS  crude  oil). 
After  this  initial  adjustment,  the 
entitlement  obligation  would  be  reduced 
for  high  sulfur  controlled  crude  oil  so  as 
to  bring  the  average  post-entitlement 
cost  of  high  sulfur  controlled  crude  oil  in 
line  with  average  costs  for  high  sulfur 
exempt  domestic  crudes  in  PADDs  I-IV. 
In  PADD  V,  the  entitlement  obligation 
for  receipts  of  price-controlled  crude  oil 
would  be  reduced  so  that  the  post¬ 
entitlement  cost  for  old  oil  and  upper 
tier  crude  oil  (excluding  ANS  upper  tier 
crude  oil)  in  PADD  V  would  be  lowered 
to  the  weighted  average  post-entitlement 
cost  of  domestic  uncontrolled  crude  oil 
in  PADD  V. 

1.  PADDs  I-IV 

Under  the  existing  regulations,  each 
barrel  of  old  oil  is  equal  to  one  barrel  of 
deemed  old  oil.  Under  this  proposal, 

§  211.67(b)(2)  would  be  revised  to 
provide  a  deemed  old  oil  ratio  (DOOR) 
for  old  oil  and  a  new  method  for 
calculating  the  DOOR  for  upper  tier 
crude  oil  (exept  ANS  upper  tier  crude 
oil)  included  in  a  refiner’s  receipts  in 
PADDs  I-IV.  The  proposed  change 
would  raise  the  entitlement  obligation 
for  receipt  of  a  barrel  of  old  oil  and 
thereby  increase  its  cost. 

Each  barrel  of  old  oil  included  in  a 
refiner’s  adjusted  crude  oil  receipts  in 
that  month  at  refineries  in  PADDs  I-IV 
(which  for  purposes  of  this  regulation 
would  include  Puerto  Rico  and  the 
Virgin  Islands)  would  constitute  a 
fraction  of  a  barrel  of  deemed  old  oil, 
though  the  fraction  generally  would  be 
greater  than  one.  The  numerator  of  the 
fraction  would  be  equal  to  the  refiners’ 
reported  weighted-average  cost  per 
barrel  in  PADDs  I-IV  of  exempt 
domestic  crude  oil  (which  includes  all 
domestic  crude  oil  exempt  from  the 
provisions  of  Part  212  for  that  month, 
except  ANS  crude  oil  because  of  its 
unique  transportation  and  quality 
factors),  less  the  refiners’  reported 


weighted  average  cost  per  barrel  in 
PADDs  I-IV  of  old  oil,  less  a  value  (X), 
for  the  sulfur  differential.  The 
denominator  of  the  fraction  would  be 
the  entitlement  price  for  that  month. 

Excluding  the  subtraction  for  the 
sulfur  differential,  discussed  below,  the 
principal  difference  between  the 
proposed  DOOR  and  the  existing 
treatment  for  old  oil  would  be  to  raise 
the  average  post-entitlement  cost  of  old 
oil  in  PADDs  I-IV  to  the  average  cost  of 
exempt  domestic  crudes  in  PADDs  I-IV. 

By  way  of  illustration,  if  the  weighted 
average  cost  of  old  oil  in  PADDs  I-IV  is 
$7.00,  the  weighted  average  cost  of 
uncontrolled  crude  is  $34.00,  the 
weighted  average  cost  of  exempt 
domestic  crude  in  PADDDs  I-IV  is 
$36.00,  and  the  entitlement  price  is 
$27.00,  the  effect  of  the  proposed  change 
would  be  as  follows.  Under  existing 
§  211.67(b)(2),  a  barrel  of  old  oil  is  equal 
to  one  barrel  of  deemed  oil.  Under  the 
proposal,  a  DOOR  would  be  established 
for  old  oil.  The  numerator  would  be 
equal  to  the  average  exempt  domestic 
crude  cost  in  PADDs  I-IV  ($36.00)  less 
the  average  cost  of  old  oil  ($7.00).  The 
denominator  would  be  equal  to  the 
entitlement  price  ($27.00),  with  the  result 
that  a  barrel  of  old  oil  is  equal  to  29/ 
27ths  of  a  barrel  of  deemed  old  oil.  As  a 
result  of  this  increased  obligation,  the 
post-entitlement  cost  in  this  example  for 
a  barrel  of  controlled  crude  in  PADDs  I- 
IV  would  be  raised  $2.00  to  the  weighted 
average  cost  of  exempt  domestic  crudes 
in  PADDs  I-IV. 

The  proposed  change  to  §  211.67(b)(2) 
for  receipts  of  upper  tier  crude  oil  in 
PADDs  I-IV  would  be  essentially  the 
same  as  the  change  for  old  oil.  Each 
barrel  of  upper  tier  crude  oil  (except 
ANS  upper  tier  crude  oil)  included  in  a 
refiner’s  adjusted  crude  oil  receipts  in 
that  month  at  refineries  in  PADDs  I-IV 
would  constitute  the  following  fraction 
of  a  barrel  of  deemed  old  oil:  the 
numerator  would  be  equal  to  the 
refiners’  reported  weighted  average  cost 
per  barrel  in  PADDs  I-IV  of  exempt 
domestic  crude  oil  (except  ANS),  less 
the  refiners’  reported  weighted  average 
cost  per  barrel  in  PADDs  I-IV  of  upper 
tier  crude  oil  (except  ANS  upper  tier 
crude*oil),  and  less  a  value,  (X),  for  the 
sulfur  differential;  the  denominator 
would  equal  the  entitlement  price  for 
that  month.  As  with  old  oil,  the 
proposed  DOOR  for  upper  tier  crude  oil 
would  be  increased  over  the  existing 
DOOR  by  the  difference  in  that  month 
between  the  weighted  average  cost  of 
exempt  domestic  crude  oil  in  PADDs  I- 
IV  and  the  weighted  average  cost  of  all 
uncontrolled  crude  oil,  over  the 
entitlement  price. 
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The  entitlements  data  for  June  1980 
used  in  the  Draft  Regulatory  Analysis 
show  that  the  cost  differential  between 
weighted  average  domestic  exempt 
crude  in  PADDs  1-IV  (excluding  ANS) 
and  the  average  of  all  uncontrolled 
crudes  was  approximately  $2.00.  This 
would  have  been  the  increased 
obligation  for  a  barrel  of  controlled 
crude  oil  had  this  proposed  change  been 
in  effect  in  June.  See  the  Draft 
Regulatory  Analysis  for  a  more 
complete  explanation  of  the  projected 
impact  of  this  proposed  rule  on  refiners’ 
costs. 

We  are  proposing  to  decrease  the 
numerator  of  the  proposed  DOORs  for 
both  old  oil  and  upper  tier  crude  oil  by  a 
value,  (X),  to  reflect  the  sulfur 
differential.  Even  though  the  increased 
entitlement  obligations  outlined  above 
would  roughly  equalize  price-controlled 
crudes  with  domestic  exempt  crudes  in 
PADDs  I-IV,  price-controlled  crude 
costs  still  would  not  reflect  the  cost 
differential  for  high  and  low  sulfur 
content  which  currently  exists  among 
the  domestic  exempt  crudes.  At  the  time 
that  the  entitlements  program  first  was 
instituted,  there  was  approximately  a  10 
cent  per  barrel  differential  between  high 
and  low  sulfur  crudes.  Thus  the 
entitlements  regulations  provided  for  no 
quality  distinction.  Recently,  however, 
the  sulfur  differential  has  been  in  the 
range  of  $2.00.  As  a  result,  refiners 
buying  controlled  high  sulfur  crude  oil  at 
effectively  the  same  cost  as  low  sulfur 
price-controlled  crude  are  receiving  oil 
worth  about  $2.00  less  per  barrel. 

As  noted  earlier,  the  entitlements 
changes  proposed  above  would  raise  the 
cost  of  price-controlled  crude  to  the 
weighted  average  exempt  domestic 
crude  cost  in  PADDs  I-IV.  This  average 
price  is  a  composite  of  approximately 
three  barrels  of  low  sulfur  crude  for 
each  barrel  of  high  sulfur  crude.  Thus,  if 
low  sulfur  exempt  crude  averages  $38 
per  barrel,  and  high  sulfur  exempt  crude 
averages  $36  per  barrel,  the  weighted 
average  cost  would  be  $37.50  and  the 
proposed  regulations  would  raise  the 
cost  of  price-controlled  crude  to  this 
level.  As  a  result,  price-controlled  low 
sulfur  crude  still  would  be  underpriced 
by  $.50  versus  the  comparable  exempt 
crude,  and  high  sulfur  price-controlled 
crude  would  exceed  the  exempt  crude 
cost  by  $1.50. 

We  are  proposing  to  compensate  only 
for  the  high  sulfur  differential,  since  the 
average  low  sulfur  exempt  domestic 
crude  cost  in  PADDs  I-IV  is  relatively 
close  to  the  average  for  both  high  and 
low  sulfur  exempt  domestic  crudes. 
Since  our  data  is  based  on  postings 
which  may  be  higher  than  actual 


purchase  prices,  actual  low  sulfur 
exempt  domestic  crude  costs  may  be 
somewhat  lower  than  we  project. 
Therefore,  it  is  not  clear  that  any 
adjustment  is  warranted  to  raise  the 
cost  of  controlled  low  sulfur  crudes. 
Conversely,  it  can  be  stated  with 
certainty  that  exempt  high  sulfur  crudes 
in  PADDs  I-IV  cost  substantially  less  on 
the  average  than  the  weighted  average 
of  both-high  and  low  sulfur  exempt 
domestic  crudes  in  those  PADDs 
because  of  the  three  to  one  ratio  of  low 
to  high  sulfur  production.  As  a  result,  if 
the  cost  of  all  price-controlled  crudes  in 
PADDs  I-IV  were  raised  by  the 
proposed  DOOR  changes  to  the 
weighted  average  of  both  high  and  low 
sulfur  exempt  crudes  in  PADDs  I-IV,  the 
high  sulfur  controlled  crudes  would  be 
overpriced  as  compared  to  the 
comparable  quality  exempt  domestic 
crudes. 

We  therefore  are  proposing  to  reduce 
the  entitlement  obligation  for  high  sulfur 
controlled  crudes  by  subtracting  a  value, 
(X),  from  the  numerator  of  the  proposed 
DOORs  for  old  oil  and  upper  tier  crude 
oil  (except  ANS  upper  tier  crude  oil)  in 
PADDs  1-IV.  Our  data  show  that  there  is 
now  a  definable  price  break  of  $2.00  per 
barrel  at  .6  percent  sulfur  and  we 
propose  to  use  this  figure  to  delineate 
high  and  low  sulfur  crudes.  For  each 
barrel  of  old  oil  and  upper  tier  crude  oil 
(except  ANS)  included  in  a  refiner’s 
crude  oil  receipts  in  PADDs  I-IV  below 
.6  percent  sulfur,  (X)  would  be  zero  in 
the  numerator  of  the  DOOR  for  those 
barrels.  Thus,  no  adjustment  would  be 
made  for  these  low  sulfur  controlled 
crudes. 

For  each  barrel  of  controlled  crudes  in 
PADDs  I-IV  included  in  a  refiner’s 
receipts  which  has  a  sulfur  content  of  .6 
percent  or  greater,  we  propose  to  set  the 
value  of  (X)  at  $1.50.  The  $1.50  figure 
was  derived  above  from  the  $2.00 
difference  between  high  and  low  sulfur 
exempt  domestic  crudes  in  PADDs  I-IV. 
Because  of  the  three  to  one  volume  ratio, 
high  sulfur  crudes  average  $1.50  below 
the  composite  average. 

We  specifically  would  like 
commenters  to  address  the  need  for  the 
sulfur  adjustment,  the  proposed  .6 
percent  sulfur  breakpoint  as  well  as  the 
proposed  $1.50  figure  to  be  used  in  the 
DOOR  calculation.  Further,  we  solicit 
comment  on  any  added  reporting  or 
other  administrative  burden  that  might 
result  from  this  change. 

2.  PADD  V 

As  was  noted  in  an  earlier  section  of 
the  preamble,  the  situation  in  PADD  V  is 
essentially  the  reverse  of  that  in  PADDs 
I-IV.  Exempt  domestic  crude  oil  in 
PADD  V  is  low-priced  because  it 


generally  is  high  in  sulfur  and  low  in 
gravity.  As  a  result,  when  the  weighted 
average  cost  in  PADD  V  of  old  oil  and 
upper  tier  crude  oil  (except  ANS  upper 
tier  crude  oil)  are  added  to  the  cost  of  an 
entitlement  or  prescribed  fraction  of  an 
entitlement,  respectively,  this  net  cost 
exceeds  the  weighted  average  cost  of 
comparable  quality  exempt  domestic 
crude  oil  in  PADD  V.  We  therefore  are 
proposing  to  decrease  the  entitlement 
obligation  for  receipt  of  controlled  crude 
oil  in  PADD  V  to  narrow  the  cost 
differential  between  exempt  domestic 
and  controlled  crudes  in  PADD  V. 

Under  the  proposal,  §  211.67(b)(2) 
would  be  revised  to  provide  a  deemed 
old  oil  ratio  for  old  oil  and  a  new 
method  for  calculating  the  deemed  old 
oil  ratio  for  upper  tier  crude  oil  (except 
ANS  upper  tier  crude  oil)  included  in  a 
refiner’s  crude  oil  receipts  in  PADD  V. 
Under  the  existing  regulations,  each 
barrel  of  old  oil  is  equal  to  one  barrel  of 
deemed  old  oil.  The  proposed  change 
would  establish  a  DOOR  for  old  oil  in 
PADD'  V,  reducing  the  entitlement 
obligation  for  receipt  of  a  barrel  of  old 
oil  and  thereby  reducing  its  cost. 

Each  barrel  of  old  oil  included  in  a 
refiner’s  adjusted  crude  oil  receipts  in 
that  month  at  refineries  in  PADD  V 
(which  for  purposes  of  this  regulation 
would  include  Guam)  would  constitute  a 
fraction  of  a  barrel  of  deemed  old  oil. 
The  numerator  of  the  fraction  would  be 
equal  to  the  refiners’  reported  weighted 
average  cost  per  barrel  received  at 
refineries  in  PADD  V  of  exempt 
domestic  crude  oil  (except  ANS  crude 
oil),  less  the  refiners’  reported  weighted 
average  cost  per  barrel  received  at 
refineries  in  PADD  V  of  old  oil.  the 
denominator  of  the  fraction  would  be 
the  entitlement  price  for  that  month. 

Since  PADD  V  exempt  domestic 
crudes  are  lower  priced,  the  proposed 
DOOR  would  reduce  the  deemed  old  oil 
ratio  to  less  than  one  for  each  barrel  of 
old  oil. 

For  example,  if  the  weighted  average 
cost  of  old  oil  in  PADD  V  is  $7.00,  the 
weighted  average  cost  of  uncontrolled 
crude  oil  is  $34.00,  the  weighted  average 
cost  of  exempt  domestic  crude  oil  in 
PADD  V  is  $24.00  and  the  entitlement 
price  is  $27.00,  the  effect  of  the  proposed 
change  would  be  as  follows.  The 
numerator  of  the  fraction  would  be 
equal  to  the  weighted  average  cost  of 
exempt  domestic  crude  in  PADD  V 
($24.00)  less  the  weighted  average  cost 
of  old  oil  in  PADD  V  ($7.00),  which 
equals  $17.00.  The  denominator  would 
be  the  entitlement  price  ($27.00).  Each 
barrel  of  old  oil  in  PADD  V  would  incur 
under  this  example  a  reduced 
entitlement  obligation  of  17/27ths  of  a 
barrel  of  deemed  old  oil.  The  10/27ths 


72556 


Federal  Register  /  Vol.  45,  No.  213  /  Friday,  October  31,  1980  /  Proposed  Rules 


reduction  in  the  ratio  reflects  the  $10.00 
difference  between  average 
uncontrolled  crude  ($34.00)  and  PADD  V 
exempt  domestic  crude  ($24.00). 

The  proposed  change  to  §  211.67(b)(2) 
for  receipts  of  upper  tier  crude  oil  in 
PADD  V  would  be  essentially  the  same 
as  that  for  old  oil.  Each  barrel  of  upper 
tier  crude  oil  (except  ANS  upper  tier 
crude  oil)  included  in  a  refiner’s 
adjusted  crude  oil  receipts  in  that  month 
at  refineries  in  PADD  V  would 
constitute  the  following  fraction  of  a 
barrel  of  deemed  old  oil:  the  numerator 
would  be  equal  to  the  refiners'  reported 
weighted  average  cost  per  barrel 
received  at  refineries  in  PADD  V  of 
exempt  domestic  crude  oil  (except  ANS 
crude  oil),  less  the  refiners’  reported 
weighted  average  cost  per  barrel 
received  at  refineries  in  PADD  V  of 
upper  tier  crude  oil  (except  ANS  upper 
tier  crude  oil):  the  denominator  would 
equal  the  entitlement  price  for  that 
month. 

As  with  old  oil,  the  proposed  DOOR 
for  PADD  V  upper  tier  crude  oil  would 
be  decreased  from  the  existing  DOOR 
by  the  difference  in  that  month  between 
the  weighted  average  cost  of  all 
uncontrolled  crude  oil  and  the  weighted 
average  cost  of  exempt  domestic  crude 
oil  in  PADD  V,  over  the  entitlement 
price. 

If  the  proposed  changes  for  PADD  V 
are  adopted,  the  existing  provisions  of 
§  211.67(a)(4),  which  provide  for  a 
California  adjustment,  no  longer  would 
be  in  effect. 

ANS  upper  tier  crude  oil  is  a  uniquely 
priced  tier  of  crude  oil  because  of  its 
high  transportation  costs  and  because  it 
is  marketed  in  both  PADDs  I-IV  and 
PADD  V.  We  therefore  are  not 
proposing  a  change  to  the  existing 
DOOR  for  ANS  upper  tier  crude  oil  in 
§  211.67(b)(2). 

We  ultimately  may  adopt  the 
proposed  changes  for  both  PADDs  I-IV 
and  PADD  V,  or  for  one  region  and  not 
the  other.  In  the  event  that  we  adopt 
changes  only  for  one  region,  the  existing 
deemed  old  oil  ratios  in  §  211.67(b)(2) 
would  continue  to  be  applicable  to  the 
region  for  which  no  change  is  made. 

B.  Second  Alternative  Proposal 

As  an  alternative  to  the  first  proposal 
described  above,  we  are  proposing 
amendments  to  the  entitlements 
regulations  to  reflect  in  the  costs  of 
controlled  crudes  in  PADDs  I-IV  the 
sulfur  differential  which  exists  among 
the  exempt  domestic  crudes  in  those 
PADDs.  This  alternative  proposal  would 
make  no  provision  for  amending  the 
regulations  to  adjust  for  any  other 
differential  which  may  exist  between 


controlled  and  exempt  domestic  crude 
oils. 

A  thorough  discussion  of  the  sulfur 
differential  is  included  in  the  analysis  of 
the  first  alternative  proposal,  part  of 
which  included  a  sulfur  adjustment.  In 
brief,  there  currently  exists  a  $2.00  per 
barrel  differential  between  high  and  low 
sulfur  exempt  domestic  crudes  in 
PADDs  I-IV,  while  there  is  only  a  10 
cent  per  barrel  sulfur  differential  among 
the  controlled  crudes.  Since  there  is  a 
three  to  one  ratio  of  low  to  high  sulfur 
crudes  in  PADDs  I-IV,  in  order  to 
properly  reflect  the  sulfur  differential 
which  exists  among  exempt  domestic 
crude  oil,  controlled  low  sulfur  crude 
should  be  increased  in  cost  by  $.50  and 
controlled  high  sulfur  crudes  should  be 
reduced  in  dost  by  $1.50. 

In  the  first  alternative,  we  proposed 
not  to  include  the  $.50  upward 
adjustment  for  the  reasons  explained 
therein.  However,  since  in  this  second 
alternative  there  would  be  no  other 
crude  cost  adjustment  before  the  sulfur 
adjustment  (controlled  crude  costs 
would  not  have  been  raised  to  the 
weighted  average  cost  of  exempt  crudes 
in  PADDs  I-IV),  we  propose  to  include 
for  PADDs  I-IV  both  the  $1.50 
downward  adjustment  forhigh  sulfur 
controlled  crude  and  the  $.50  upward 
adjustment  for  low  sulfur  controlled 
crude  to  reflect  the  full  $2.00  per  barrel 
sulfur  differential  which  exists  among 
exempt  domestic  crudes  in  PADDs  I-IV. 

Under  this  proposal,  the  number  of 
barrels  of  deemed  old  oil  included  in  a 
refiner’s  crude  oil  receipts  each  month 
pursuant  to  §  211.67(b)(2)  would  be 
adjusted  to  reflect  the  sulfur  differential. 
The  number  of  barrels  of  old  oil  would 
be  increased  by  the  number  of  barrels  of 
old  oil  and  upper  tier  crude  oil  (except 
ANS  upper  tier  crude  oil)  between  zero 
and  .6  percent  sulfur  content  included  in 
its  crude  oil  receipts  in  that  month  at 
refineries  in  PADDs  I-IV,  multiplied  by 
a  fraction.  The  numerator  of  the  fraction 
would  be  $.50.  The  denominator  would 
be  the  entitlement  price  for  that  month. 
The  effect  of  this  provision  would  be  to 
increase  the  refiner’s  entitlement 
obligations  and  add  $.50  to  the  refiner’s 
cost  of  each  barrel  of  low  sulfur 
controlled  crude  oil  in  PADDs  I-IV. 

In  addition,  the  number  of  barrels  of 
deemed  old  oil  would  be  decreased  by 
the  number  of  barrels  of  old  oil  and 
upper  tier  crude  oil  (except  ANS  upper 
tier  crude  oil)  greater  than  .65  percent 
sulfur  content  included  in  a  refiner's 
crude  oil  receipts  in  that  month  at 
refineries  in  PADDs  I-IV,  multiplied  by 
a  fraction.  The  numerator  of  the  fraction 
would  be  $1.50  and  the  denominator 
would  be  the  entitlement  price  for  that 
month.  Thus  a  refiner’s  entitlement 


obligation  would  be  reduced  by  $1.50  for 
each  barrel  of  controlled  high  sulfur 
crude  oil  included  in  its  receipts  in 
PADDs  I-IV.  •* 

We  are  not  proposing  any  adjustment 
for  sulfur  in  PADD  V  under  this  option.  - 
The  factors  which  justify  including  the 
differential  in  PADDs  I-IV  do  not  exist 
in  PADD  V,  principally  because  of  the 
high  proportion  of  high  sulfur  crude  oil 
in  that  market. 

Commenters  are  requested  to  address 
their  comments  to  both  the  merits  of  this 
option  versus  the  first  alternative,  the 
proposed  .6  percent  sulfur  breakpoint 
and  the  $1.50  and  $0.50  sulfur 
adjustments.  Further,  we  solicit 
comments  on  any  added  reporting  or 
other  administrative  burden  that  might 
result  from  this  change. 

C.  Changes  to  Reporting  Requirements 

The  implementation  of  any  of  the 
previously  described  proposals  would 
require  additional  information  to  be 
provided  by  refiners  to  the  entitlements 
program  (ERA-49,  Refiners  Monthly 
Report).  We  therefore  have  proposed 
new  reporting  requirements  for 
§  211.66(h)  which  would  provide  the 
volume  and  cost  information  necessary 
to  compute  the  weighted  averages  for 
old  oil,  upper  tier  crude  oil  and 
uncontrolled  domestic  crude  oil 
separately  for  refineries  in  PADDs  I-IV 
and  refineries  in  PADD  V.  The 
information  required  under  the  proposed 
reporting  requirements  also  would 
enable  ERA  to  implement  a  sulfur 
adjustment  for  PADDs  I-IV. 

A  “draft"  ERA-49  form  which 
incorporates  all  of  the  changes  has  been 
submitted  to  the  Energy  Information 
Administration  for  review  and  clearance 
and  is  attached  as  an  appendix  to  this 
proposed  rule.  Adoption  of  all  or  some 
of  these  modifications  will  depend  on 
the  content  of  the  final  rule  in  this 
proceeding. 

D.  Effective  Date 

We  are  proposing  to  make  any 
regulatory  changes  effective  for  crude 
oil  receipts  and  runs-to-stills  in  January 
1981,  which  would  be  reflected  in  the 
entitlements  notice  for  March  1981. 

Given  that  the  post-entitlement  cost 
differentials  between  controlled  crudes 
and  exempt  domestic  crudes  in  PADDs 
I-IV  have  recently  decreased,  reflecting 
lower  exempt  postings,  perhaps  there 
may  be  no  need  to  adopt  any  of  the 
proposed  amendments  as  early  as 
January.  Alternatively,  it  may  be  that  as 
a  result  of  changes  in  the  world  crude  oil 
market  the  differentials  may  increase  or 
be  at  an  unacceptable  level  by  the  time 
of  the  public  hearings  or  the  close  of  the 
public  comment  period.  We  therefore 
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solicit  specific  comments  on  whether  the 
effective  date  of  any  final  rule  should  be 
earlier  or  later  than  January  1, 1981. 

IV.  Procedural  Requirements 

A.  Section  404  of  the  DOE  Act 

Pursuant  to  the  requirements  of 
Section  404{a)  of  the  Department  of 
Energy  Organization  Act  (the  DOE  Act), 
we  have  referred  this  proposed  rule  to 
the  Federal  Energy  Regulatory 
Commission  for  a  determination 
whether  the  proposed  rule  would 
significantly  affect  any  matter  within  the 
Commission’s  jurisdiction.  The 
Commission  will  have  until  the  close  of 
the  public  comment  period  to  make  this 
determination. 

B.  Section  7  of  the  FEA  Act  and  NEPA 
Considerations 

Pursuant  to  section  7(a)  of  the  Federal 
Energy  Administration  Act  of  1974  (15 
U.S.C.  §  787  et  seq .,  Pub.  L.  No.  93-275, 
as  amended),  the  requirements  of  which 
remain  in  effect  under  section  501(a)  of 
the  DOE  Act,  the  delegate  of  the 
Secretary  of  Energy  shall,  before 
promulgating  proposed  rules, 
regulations,  or  policies  affecting  the 
quality  of  the  environment,  provide  a 
period  of  not  less  than  five  working  days 
during  which  the  Administrator  of  the' 
Environmental  Protection  Agency  (EPA) 
may  provide  written  comments 
concerning  the  impact  of  such  rules, 
regulations,  or  policies  on  the  quality  of 
the  environment.  Such  comments  shall 
be  published  together  with  publication 
of  notice  of  the  proposed  action. 

A  copy  of  the  notice  was  sent  to  the 
EPA  Administrator.  The  Administrator 
indicated  that  he  does  not  foresee  these 
actions  having  an  unfavorable  impact  on 
the  quality  of  the  environment  as  related 
to  the  duties  and  responsibilities  of  the 
EPA. 

The  Assistant  Secretary  for 
Environment  has  determined,  after 
consultation  with  the  Office  of  the 
General  Counsel,  that  these 
amendments  would  not  significantly 
affect  the  quality  of  the  human 
environment  within  the  meaning  of  the 
National  Environmental  Policy  Act 
(NEPA,  42  U.S.C.  §  4321  et  seq.). 
Therefore,  neither  an  environmental 
assessment  nor  an  environmental 
impact  statement  will  be  necessary. 

C.  Executive  Order  12044 

In  accordance  with  Executive  Order 
No.  12044,  "Improving  Government 
Regulations”  (43  FR  12661,  March  24, 
1978)  and  DOE’s  implementing  Order 
2030.1,  “Procedures  for  the  Development 
and  Analysis  of  Regulations,  Standards, 
and  Guidelines”  (44  FR  1032,  January  3, 


1979),  a  Draft  Regulatory  Analysis  has, 
been  prepared  which  examines  the 
impacts  of  the  proposals  set  forth  above. 
A  summary  of  the  Draft  Regulatory 
Analysis  is  attached  as  an  appendix  to 
this  notice.  The  entire  Draft  Regulatory 
Analysis  is  available  for  public 
inspection  at  Room  B-110  of  the 
Economic  Regulatory  Administration. 
2000  M  Street,  N.W.,  Washington.  D.C. 
Copies  may  be  obtained  from  ERA’S 
Office  of  Public  Information,  Room  B- 
110,  2000  M  Street,  N.W..  Washington. 

D.C.  20461. 

You  are  invited  to  provide  comments 
on  the  Draft  Regulatory  Analysis  at  the 
same  time  you  submit  comments  on  the 
proposed  rule.  The  comments  will  be 
taken  into  account  before  the 
preparation  of  a  Final  Regulatory 
Analysis  or  any  final  rule  that  may  be 
adopted. 

V.  Written  Comments  and  Public 
Hearings  Procedure 

A.  Written  Comments 

You  are  invited  to  participate  in  this 
proceeding  by  submitting  data,  views  or 
arguments  with  respect  to  the  issues  set 
forth  in  this  notice  of  proposed 
rulemaking.  All  comments  should  be 
submitted  by  4:30  p.m.,  e.s.t.,  60  days 
from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

Comments  should  be  submitted  to  the 
appropriate  address  indicated  in  the 
“Addresses”  section  of  this  preamble 
and  should  be  identified  on  the  outside 
envelope  and  on  documents  submitted 
with  the  designation  “Domestic  Crude 
Oil  Entitlements,”  Docket  No.  ERA-R- 
80 -36.  Ten  copies  should  be  submitted. 
All  comments  received  by  the  ERA  will 
be  available  for  public  inspection  in  the 
DOE  Freedom  of  Information  Office, 
Room  IE-190,  Forrestal  Building,  1000 
Independence  Avenue,  S.W., 
Washington,  D.C.,  and  in  the  ERA  Office 
of  Public  Information,  Room  B-110,  2000 
M  Street,  N.W.  Washington,  D.C. 
between  the  hours  of  8:00  a.m.  and  4:30 
p.m.,  Monday  through  Friday. 

Any  information  or  data  submitted 
which  you  consider  to  be  confidential 
must  be  so  identified  and  submitted  in 
writing,  one  copy  only.  We  reserve  the 
right  to  determine  the  confidential  status 
of  the  information  or  data  and  to  treat  it 
according  fo  our  determination. 

B.  Public  Hearings 

1.  Procedure  for  Request  to  Make  Oral 
Presentation.  The  time  and  place  for  the 
hearings  are  indicated  in  the  “Dates” 
and  "Addresses”  sections  of  this 
preamble.  If  necessary  to  present  all 
testimony,  the  hearings  will  resume  at 


9:30  a.m.  on  the  next  business  day 
following  the  first  day  of  each  hearing. 

You  may  make  a  written  request  for 
an  opportunity  to  make  an  oral 
presentation  at  the  hearings.  The 
requests  should  contain  a  telephone 
number  where  you  may  be  contacted 
during  the  day  before  the  particular 
hearing  at  which  you  will  speak. 

If  you  are  selected  to  be  heard  at  the 
San  Francisco,  California  hearing,  we 
will  notify  you  before  4:30  p.m.,  p.s.t.  on 
November  14, 1980;  if  you  are  selected  to 
be  heard  at  the  Washington  hearing  we 
will  notify  you  before  4:30  p.m.  e.s.t.  on 
December  1, 1980.  You  are  requested  to 
submit  100  copies  of  your  statement  on 
the  morning  of  the  hearings  at  the 
hearing  locations. 

In  the  event  that  a  hearing  is 
cancelled,  every  effort  will  be  made  to 
publish  advance  notice  in  the  Federal 
Register.  Moreover,  actual  notice  will  be 
given  to  all  persons  scheduled  to  testify 
at  the  hearing.  As  it  is  not  possible  to 
give  actual  notice  of  cancellation  or 
changes  in  the  date  or  time  of  a  hearing, 
persons  planning  to  attend  any  hearing 
are  advised  to  contact  the  public 
hearings  division  of  the  DOE  office  on 
the  working  day  immediately  preceding 
the  date  of  the  hearing  to  confirm  that  it 
will  be  held  as  scheduled. 

2.  Conduct  of  the  Hearings.  We 
reserve  the  right  to  select  the  persons  to 
be  heard  at  the  hearings,  to  schedule 
their  respective  presentations,  and  to 
establish  the  procedures  governing  the 
conduct  of  the  hearings.  The  length  of 
each  presentation  may  be  limited,  based 
upon  the  number  of  persons  requesting 
to  be  heard. 

An  ERA  or  other  DOE  official  will  be 
designated  to  preside  at  the  hearings. 
These  will  not  be  judicial  or  evidentiary 
type  hearings.  Questions  may  be  asked 
only  by  those  conducting  the  hearings. 

At  the  conclusion  of  all  initial  oral 
statements,  each  person  who  has  made 
an  oral  statement  will  be  given  the 
opportunity,  if  he  or  she  so  desires,  to 
make  a  rebuttal  statement.  The  rebuttal 
statements  will  be  given  in  the  order  in 
which  the  initial  statements  have  been 
made  and  will  be  subject  to  time 
limitations. 

You  may  also  submit  questions  to  be 
asked  by  the  presiding  officer  of  any 
person  making  a  statement  at  either 
hearing  to  the  addresses  indicated 
above  for  requests  to  speak,  for  the 
location  concerned,  before  4:30  p.m.  on 
the  day  before  the  hearing.  If  you  wish 
to  ask  a  question  at  one  of  the  hearings, 
you  may  submit  the  question,  in  writing, 
to  the  presiding  officer.  If  the  question  is 
submitted  at  the  hearing,  the  presiding 
officer  will  determine  whether  the 
question  is  relevant,  and  whether  time 
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limitations  permit  it  to  be  presented  for 
answer. 

Any  further  procedural  rules  needed 
for  the  proper  conduct  of  the  hearings 
will  be  announced  by  the  presiding 
officer. 

Transcripts  of  the  hearings  will  be 
made.  The  entire  record  of  the  hearings, 
including  the  transcripts,  will  be 
retained  by  the  ERA  and  made  available 
for  inspection  in  the  DOE  Freedom  of 
Information  Office,  Room  IE-190, 
Forrestal  Building,  1000  Independence 
Avenue,  S.W.,  Washington,  D.C.,  and  in 
the  ERA  Office  of  Public  Information, 
Room  B-110,  2000  M  Street,  N.W., 
Washington,  D.C.,  between  the  hours  of 
8:00  a.m.  and  4:30  p.m.,  Monday  through 
Friday.  You  may  purchase  a  copy  of  the 
transcripts  from  the  reporter. 

(Emergency  Petroleum  Allocation  Act  of  1973. 
15  U.S.C.  §  751  etseq.,  Pub.  L.  93-159,  as 
amended.  Pub.  L.  93-511,  Pub.  L.  94-99,  Pub. 

L.  94-133,  Pub.  L  94-163,  and  Pub.  L  94-385: 
Federal  Energy  Administration  Act  of  1974. 

15  U.S.C.  §  7B7  et  seq.,  Pub.  L.  93-275,  as 
amended,  Pub.  L.  94-332,  Pub.  L.  94-385,  Pub. 

L.  95-70,  and  Pub.  L.  95-91;  Energy  Policy  and 
Conservation  Act,  42  U.S.C.  §  6201  et  seq.. 

Pub.  L.  94-163,  as  amended,  Pub.  L.  94-385, 
and  Pub.  L.  95-70;  Department  of  Energy 
Organization  Act,  42  U.S.  C.  §  7101  et  seq.. 
Pub.  L.  95-91;  E.0. 11790,  39  FR  23185;  E.O. 
12009,  42  FR  46267.) 

In  consideration  of  the  foregoing,  Part 
211  of  Chapter  II,  Title  10  of  the  Code  of 
Federal  Regulations,  is  proposed  to  be 
amended  as  set  forth  below. 

Issued  in  Washington,  D.C.,  October  24. 
1980. 

Hazel  R.  Rollins, 

Administrator,  Economic  Regulatory 
A  dm  in  is  t  ration. 

§211.66  [Amended] 

1.  Section  211.66  is  amended  by 
revising  paragraph  (h)  to  read  as 
follows:  4 

***** 

(h)  Monthly  report.  On  or  prior  to  the 
fifth  day  of  each  month,  commencing 
with  the  month  of  January  1981,  each 
refiner  shall  file  with  the  ERA  a  report 
certifying  the  following  information  as 
to  the  second  month  prior  to  the  month 
in  which  the  report  is  filed; 

(1)  The  actual  or  estimated  volume  (to 
the  best  of  the  knowledge  of  the 
certifying  officer)  of  old  oil  included  in 
the  crude  oil  receipts  of  that  refiner 
separately  for  refineries  located  in 
PADDs  I-IV  and  for  refineries  located  in 
PADD  V. 

(2)  The  actual  or  estimated  volumes 
(to  the  best  of  the  knowledge  of  the 
certifying  officer)  of  (i)  ANS  upper  tier 
crude  oil  and  (ii)  upper  tier  crude  oil, 
respectively,  included  in  the  crude  oil 
receipts  of  that  refiner  separately  for 


refineries  located  in  PADDs  I-IV  and  for 
refineries  located  in  PADD  V. 

(3)  Any  permitted  or  required 
adjustments  to  the  actual  or  estimated 
volumes  of  old,  upper  tier  and  ANS 
upper  tier  crude  oil  included  in  the  crude 
oil  receipts  of  that  refiner  separately  for 
refineries  located  in  PADDs  I-IV  and  for 
refineries  in  PADD  V. 

(4)  The  volume  of  crude  oil  runs-to- 
stills  of  that  refiner  separately  for 
refineries  located  in  PADDs  I-IV  and  for 
refineries  located  in  PADD  V,  taking 
into  account,  and  specifying  the  amount 
of,  the  adjustments  provided  for  in 

§  211.67(d). 

(5)  The  weighted  average  cost  for  that 
refiner  (including  transportation  cost  to 
the  refinery)  of  old  oil,  upper  tier  crude 
oil  (excluding  ANS  upper  tier  crude  oil), 
ANS  upper  tier  crude  oil,  other  ANS 
crude  oil,  stripper  well  crude  oil  (as 
defined  in  Part  212  of  this  chapter), 
incremental  tertiary  crude  oil  (as 
determined  pursuant  to  §  212,78), 
tertiary  incentive  crude  oil  (as 
determined  pursuant  to  §  212.78),  Naval 
Petroleum  Reserve  crude  oil,  heavy 
crude  oil  (as  determined  pursuant  to 
Executive  Order  No.  12153),  other 
domestic  crude  oils  the  first  sale  of 
which  is  exempt  from  the  provisions  of 
Part  212  of  this  chapter  for  that  month 
and  imported  crude  oil  included  in  that 
refiner’s  crude  oil  receipts,  separately 
for  refineries  located  in  PADDs  I-IV  and 
refineries  located  in  PADD  V.  For 
refiners  required  to  file  transfer  pricing 
report  forms  under  §  212.84  of  this 
chapter,  the  weighted  average  cost  of 
imported  crude  oil  reported  under  this 
subparagraph  should  be  derived  from 
the  landed  costs  set  forth  in  such 
reports. 

(6)  The  estimated  volume  (to  the  best 
of  the  knowledge  of  the  certifying 
officer)  of  old  and  upper  tier  crude  oil 
(excluding  ANS  upper  tier  crude  oil) 
which  has  a  sulphur  content  equal  to  or 
greater  than  .6  percent,  included  in  the 
crude  oil  receipts  of  that  refiner  for 
refineries  located  PADDs  I-IV  and  for 
refineries  located  in  PADD  V. 

(7)  Such  other  information  as  the  ERA 
may  request.  . 

First  Alternative  Proposal 

§211.67  [Amended] 

2.  Section  211.67  is  amended  by 
revising  paragraph  (b)(2)  to  read  as 
follows: 

(b)  *  *  * 

(2)  The  number  of  barrels  of  deemed 
old  oil  included  in  a  refiner’s  adjusted 
crude  oil  receipts  for  purposes  of  the 
definition  of  national  domestic  crude  oil 
supply  ratio  in  §  211.62  of  this  subpart, 
paragraph  (b)(1)  of  this  section,  and 


paragraph  (c)  of  this  section  shall  be 
calculated  as  follows:  (i)  Each  barrel  of 
old  oil  included  in  its  adjusted  crude  oil 
receipts  in  that  month  at  refineries  in 
PADDs  I,  II,  III  and  IV  (which  for 
purposes  of  this  paragraph  includes 
Puerto  Rico  and  the  Virgin  Islands)  shall 
constitute  that  fraction  of  a  barrel  of 
deemed  old  oil  the  numerator  of  which 
is  equal  to  the  refiners’  reported 
weighted  average  cost  per  barrel 
received  at  refineries  in  PADDs  I,  II,  III 
and  IV  of  domestic  crude  oil  (except 
ANS  crude  oil)  the  first  sale  of  which  is 
exempt  from  the  provisions  of  Part  212 
of  this  chapter  for  that  month,  less  the 
refiners’  reported  weighted  average  cost 
per  barrel  received  at  refineries  in 
PADDs  I.  II,  III  and  IV  of  old  oil,  and 
less  (X),  and  the  denominator  of  which 
is  the  entitlement  price  for  that  month; 

(ii)  Each  barrel  of  upper  tier  crude  oil 
(except  ANS  upper  tier  crude  oil) 
included  in  its  adjusted  crude  oil 
receipts  in  that  month  at  refineries  in 
PADDs  I,  II,  III  and  IV  shall  constitute 
that  fraction  of  a  barrel  of  deemed  old 
oil  the  numerator  of  which  is  equal  to 
the  refiners’  reported  weighted  average 
cost  per  barrel  received  at  refineries  in 
PADDs  I,  II,  III  and  IV  of  domestic  crude 
oil  (except  ANS  crude  oil)  the  first  sale 
of  which  is  exempt  from  the  provisions 
of  Part  212  of  this  chapter  for  that 
month,  less  the  refiners’  reported 
weighted  average  cost  per  barrel 
received  at  refineries  in  PADDs  I,  II,  III 
and  IV  of-upper  tier  crude  oil  (except 
ANS  upper  tier  crude  oil)  and  less  (X). 
and  the  denominator  of  which  is  the 
entitlement  price  for  that  month;  (iii) 
Each  barrel  of  old  oil  included  in  its 
adjusted  crude  oil  receipts  in  that  month 
at  refineries  in  PADD  V  (which  includes 
Guam  for  purposes  of  this  paragraph) 
shall  constitute  that  fraction  of  a  barrel 
of  deemed  old  oil  the  numerator  of 
which  is  equal  to  the  refiners’  reported 
weighted  average  cost  per  barrel 
received  at  refineries  in  PADD  V  of 
domestic  crude  oil  (except  ANS  crude 
oil)  the  first  sale  of  which  is  exempt 
from  the  provisions  of  Part  212  of  this 
chapter  for  that  month,  less  the  refiners’ 
reported  weighted  average  cost  per 
barrel  received  at  refineries  in  PADD  V 
of  old  oil,  and  the  denominator  of  which 
is  the  entitlement  price  for  that  month; 
(iv)  Each  barrel  of  upper  tier  crude  oil 
(except  ANS  upper  tier  crude  oil) 
included  in  its  adjusted  crude  oil 
receipts  in  that  month  at  refineries  in 
PADD  V  shall  constitute  that  fraction  of 
a  barrel  of  deemed  old  oil  the  numerator 
of  which  is  equal  to  the  refiners’ 
reported  weighted  average  cost  per 
barrel  received  at  refineries  in  PADD  V 
of  domestic  crude  oil  (except  ANS  crude 
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oil)  the  first  sale  of  which  is  exempt 
from  the  provisions  of  Part  212  of  this 
chapter  for  that  month,  less  the  refiners’ 
reported  weighted  average  cost  per 
barrel  received  at  refineries  in  PADD  V 
of  upper  tier  crude  oil  (except  ANS 
upper  tier  crude  oil)  and  the 
denominator  of  which  is  the  entitlement 
price  for  that  month;  (v)  Each  barrel  of 
ANS  upper  tier  crude  oil  shall  constitute 
that  fraction  of  a  barrel  of  deemed  old 
oil  the  numerator  of  which  is  equal  to 
the  reported  weighted  average  cost  per 
barrel  to  refiners  of  imported  crude  oil 
and  domestic  crude  oil  the  first  sale  of 
which  is  exempt  from  the  provisions  of 
Part  212  of  this  chapter  for  that  month, 
less  such  weighted  average  cost  per 
barrel  to  refiners  of  ANS  upper  tier 
crude  oil,  and  the  denominator  of  which 
is  the  entitlement  price  for  that  month; 
(vi)  For  each  barrel  of  old  oil  or  upper 
tier  crude  oil  (except  ANS  upper  tier 
crude  oil)  less  than  .6  percent  sulfur 
content  included  in  a  refiner’s  adjusted 
crude  oil  receipts  at  refineries  in  PADDs 
I-IV,  the  value  of  (X)  in  subsections  (i) 
and  (ii)  shall  be  zero;  for  each  barrel  of 
old  oil  or  upper  tier  crude  oil  (except 
ANS  upper  tier  crude  oil)  equal  to  or 
greater  than  .6  percent  sulfur  content 
included  in  a  refiner’s  adjusted  crude  oil 
receipts  at  refineries  in  PADDs  I-IV,  the 
value  of  (X)  in  subsections  (i)  and  (ii) 
shall  be  $1.50. 

§211.67  I  Amended] 

3.  Section  211.67  is  amended  by 
revising  paragraph  (a)(4)  to  read  as 
follows: 

(a)  *  *  * 

(4)  For  each  month  in  the  period  June 
1978  through  December  31, 1980,  the 
number  of  entitlements  issued  under 
paragraph  (a)(1)  of  this  section  to  each 
refiner  shall  be  increased  by:  (i)  the 
number  of  barrels  of  California  lower 
tier  crude  oil  included  in  its  adjusted 
crude  oil  receipts  in  that  month 
multiplied  by  a  fraction,  the  numerator 
of  which  is  $2.38  plus  or  minus  $.09  for 
each  degree  API  gravity  (or  fraction 
thereof)  by  which  the  weighted  average 
gravity  of  all  California  lower  tier  crude 
oil  included  in  that  refiner’s  adjusted 
crude  oil  receipts  in  that  month  either 
falls  below  or  exceeds,  respectively,  18 
degrees  API,  and  the  denominator  of 
which  is  the  entitlement  price  for  that 
month;  and  (ii)  the  number  of  barrels  of 
California  upper  tier  crude  oil  included 
in  its  adjusted  crude  oil  receipts  in  that 
month  multiplied  by  a  fraction,  the 
numerator  of  which  is  $1.45  plus  or 
minus  $.09  for  each  degree  API  gravity 
(or  fraction  thereof)  by  which  the 
weighted  average  gravity  of  all 
California  upper  tier  crude  oil  included 
in  that  refiner’s  adjusted  crude  oil 


receipts  in  that  month  either  falls  below 
or  exceeds,  respectively,  18  degrees  API, 
and  the  denominator  of  which  is  the 
entitlement  price  for  that  month; 
provided  that  the  dollar  value  of 
additional  entitlements  issued  under  this 
subparagraph  (4)  shall  not  exceed  the 
dollar  value  of  the  obligation  (as 
calculated  under  paragraph  (b)  of  this 
section)  for  the  crude  oil  with  respect  to 
which  such  additional  entitlements  are 
issued.  The  refiner  shall  calculate  and 
report  the  weighted  average  gravity  of 
California  lower  tier  crude  oil  and 
California  upper  tier  crude  oil 
separately,  and  in  calculating  such 
weighted  average  gravities  shall  (A) 
determine  the  gravity  of  such  crude  oil 
for  each  receipt  of  such  crude  oil  in  that 
month  on  the  basis  of  the  gravity  of  such 
crude  oil  at  the  time  it  becomes  a 
receipt,  and  (B)  determine  a  single 
monthly  weighted  average  gravity  for 
such  crude  oil  by  weight  averaging  (on  a 
volumetric  basis)  all  of  such  individual 
receipts  in  that  month. 

Second  Alternative  Proposal 

§211.67  I  Amended] 

2.  Section  211.67  is  amended  by 
adding  a  new  paragraph  (b)(3)  which 
reads  as  follows: 

(b)  *  *  * 

(3)  The  number  of  barrels  of  deemed 
old  oil  included  in  a  refiner's  adjusted 
crude  oil  receipts  each  month  shall  be: 

(i)  increased  by  the  number  of  barrels  of 
old  oil  and  upper  tier  crude  oil  (except 
ANS  upper  tier  crude  oil)  less  than  .6 
percent  sulfur  content  included  in  its 
adjusted  crude  oil  receipts  in  that  month 
at  refineries  in  PADDs  I-IV  multiplied 
by  a  fraction  the  numerator  of  which  is 
$.50  and  the  denominator  of  which  is  the 
entitlement  price  for  that  month,  (ii) 
decreased  by  the  number  of  barrels  of 
old  oil  and  upper  tier  crude  oil  (except 
ANS  upper  tier  crude  oil)  equal  to  or 
greater  than  .6  percent  sulfur  content 
included  in  its  adjusted  crude  oil 
receipts  in  that  month  at  refineries  in 
PADDs  I-IV  multiplied  by  a  fraction  the 
numerator  of  which  is  $1.50  and  the 
denominator  of  which  is  the  entitlement 
price  for  that  month. 

Appendix  1 — Summary  of  Draft 
Regulatory  Analysis 

Problem 

Average  crude  costs  for  refiners  are 
dependent  on  degree  of  access  to 
controlled  crudes,  the  nature  of  the 
crudes,  the  costs  of  the  exempt  crudes, 
and  whether  the  refinery  is  in  PADD  V 
or  in  PADDs  I-IV.  Of  these  factors,  only 
cost  differences  due  to  degree  of  access 
to  controlled  crudes  result  from 
Department  of  Energy  (DOE) 


regulations.  The  crude  oil  entitlements 
system  was  developed  to  equitably 
distribute  the  benefits  of  access  to 
controlled  crudes,  and  has  generally 
accomplished  that  objective.  However, 
changes  in  relative  costs  of  exempt 
domestic  and  imported  crudes  have 
recently  caused  significant  advantages 
and  disadvantages  to  refiners  with 
access  to  controlled  crudes. 

Two  measures  of  the  equitable 
distribution  of  access  to  controlled 
crude  are  used  in  this  analysis.  The  first 
compares  the  net  post-entitlement  costs 
of  comparable  controlled  and  exempt 
domestic  crudes  using  the  posted  prices 
of  these  crudes.  This  method  is  generally 
used  by  refiners  to  assess  available 
purchase  options.  In  June  1980, 
controlled  crudes  cost  less  than  exempt 
in  PADDs  I-IV,  and  more  in  PADD  V. 

Table  1 — Controlled  Crude  Cost  Advantage 
June  1980 
PADD  I-IV: 

Low  Sulfur — $5.00 

High  Sulfur — $2.00 
PADD  V - $5.00 

The  controlled  crude  cost  advantage 
causes  refiners  to  have  lower  or  higher 
average  costs  than  refiners  with  less 
controlled  crude.  In  June  1980,  refiners  in 
PADDs  I-IV  had  an  average  cost 
advantage  of  4  cents  for  each  extra 
percent  of  controlled  crude.  For 
example,  a  refiner  with  50%  controlled 
crude  would  have  had  a  $1.20  advantage 
compared  to  one  with  20%  controlled 
.  crude.  In  PADD  V,  increased 
percentages  of  controlled  crude  resulted 
in  higher  crude  costs,  which  is  inverse  to 
the  general  impact  of  access  to 
controlled  crude  in  PADDs  I-IV. 

The  proposed  regulation  is  expected 
to  reduce  the  advantages  or 
disadvantages  of  access  to  controlled 
crude  oils,  so  as  to  accomplish  more 
equitable  distribution  of  the  benefits  of 
price  controls  on  crude  oil. 

Objectives 

The  proposed  regulation  should 
reduce  the  controlled  crude  cost 
disparities  based  on  postings,  and 
reduce  the  impact  of  the  access  to 
controlled  crude  on  each  refiners 
average  crude  cost.  Ideally,  post¬ 
entitlement  costs  of  controlled  crudes 
should  equal  those  of  equivalent  exempt 
crudes,  so  that  refiners  will  be 
indifferent  among  controlled  and 
exempt  volumes.  Through  this  objective 
may  not  be  realized,  regulations  that 
reduce  these  cost  disparities  will 
accomplish  more  equitable  distribution 
of  the  benefits  of  access  to  controlled 
crude  oil  and  improve  the  competitive 
posture  among  all  refiners. 
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Alternatives 

Phased  decontrol  is  reducing  the 
impact  of  the  cost  disparity  between 
exempt  and  controlled  crudes.  In 
addition,  the  exempt  domestic  and 
international  crude  markets  may  be 
restoring  a  price  structure  based  on  the 
quality  and  location  of  the  crude,  which 
should  equate  exempt  domestic  and 
imported  crude  costs  in  the  United 
States.  Therefore,  one  alternative  is  to 
continue  the  present  entitlement  system 
until  crude  oil  controls  end  in  October 
1981. 

Another  alternative  is  to  equalize 
controlled  crude  costs  to  those  of 
comparable  exempt  domestic  crude 
costs  in  each  region,  thereby  reducing 
the  cost  disparities  between  controlled 
and  exempt  domestic  crudes.  Costs  in 
PADD  V  and  costs  in  PADDs  I-IV  would 
be  use  to  calculate  separate  entitlement 
obligations  for  each  region.  The  options 
consist  of  various  combinations  of  this 
alternative  and  the  present  program. 

Option  1 

Establish  separate  entitlement 
obligations  for  PADD  V  and  PADDs  I-IV 
based  upon  exempt  domestic  crude 
costs  for  refineries  in  each  region,  the 
obligation  for  controlled  ANS  crude 
would  also  be  calculated  from  the 
exempt  domestic  crude  costs  in  PADDs 
I-IV. 

Option  2 

Same  as  Option  1  for  PADD  V  and 
PADDs  I-IV  refineries,  the  obligation  for 
controlled  ANS  would  be  calculated 
from  the  average  cost  of  all  uncontrolled 
(domestic  and  foreign)  crudes  as  is  done 
in  the  current  entitlements  program.  The 
ANS  rule  was  recently  adopted,  and 
may  be  modified  in  a  separate 
proceeding  so  that  further  modification, 
as  in  Option  1,  may  be  necessary. 

Option  3 

only  obligations  for  refineries  in 
PADDs  I-IV  would  be  calculated  from 
the  exempt  domestic  crude  costs  in  that 
region.  PADD  V  and  controlled  ANS 
would  continue  under  the  present 
method. 

Refineries  in  PADDs  I-IV  have  been 
the  principal  petitioners  for  better  crude 
costs  equalization.  In  addition,  the  major 
volume  of  controlled  crude  is  in  PADDs 
I-IV. 

Option  4 

The  obligations  for  refineries  in  PADD 
V  would  be  calculated  from  exempt 
domestic  crude  costs,  excluding  exempt 
ANS.  in  PADD  V.  PADD  I-IV  refineries 
and  refiners  of  controlled  ANS  would 
continue  to  incur  entitlement  obligations 
calculated  under  the  present  system. 


The  largest  per  barrel  cost 
discrepancies  are  in  PADD  V,  though  the 
volume  of  controlled  crude  within  that 
region  is  only  about  5%  of  the  controlled 
crude  in  PADDs  I-IV.  This  option  would 
reduce  these  large  discrepancies, 
without  having  a  substantial  effect  on 
the  rest  of  the  counrty. 

Significant  increases  since  1973  in  the 
premium  for  low  sulfur  crudes  also 
contribute  to  the  cost  disparity  between 
exempt  and  controlled  crudes  in  PADDs 
1-IV.  Imposing  additional  obligations  on 
low  sulfur  crudes,  or  reducing 
obligations  on  high  sulfur  crudes  are 
also  evaluated  for  their  effects  on  crude 
cost  disparities.  Adjustments  to  the 
obligatins  in  PADDs  I-IV  on  the  basis  of 
sulfur  level  of  the  controlled  crude  are 
evaluated  for  both  the  present 
entitlement  system  and  Options  1,  2  and 
3.  Separate  obligations  for  all  low  sulfur 
and  all  high  sulfur  controlled  crudes  on 
a  national  basis  are  also  evaluated. 

Impacts 

Crude  cost  changes  that  occurred 
between  June  and  September  1980  are 
expected  to  reduce  the  net  cost 
disparities  between  controlled  and 
exempt  domestic  crudes  in  PADDs  I-4V. 
Exempt  domestic  crude  postings  were 
reduced  to  $34  for  high  sulfur  and  $36  for 
low  sulfur  crudes  in  PADDs  I-IV  and 
Saudi  Arabia  increased  its  prices  by  $2. 
There  were  no  changes  to  the  exempt 
postings  in  PADD  V.  The  estimated 
effect  of  these  changes  on  the  cost 
disparities  is  shown  in  Table  2.  The  cost 
disparities  for  low  dulfur  and  most  high 
sulfur  crudes  in  PADDs  I-IV  are 
projected  to  decline  by  almost  $2.  In 
PADD  V,  controlled  crudes  will  continue 
to  cost  about  $5  more  than  comparable 
exempt  crudes.  The  posted  prices  for 
high  gravity  asphaltic  crudes  in  PADDs 
I-IV  have  been  reduced  to  the  level  of 
the  PADD  V  crudes,  and  these  asphaltic 
crudes  now  bear  the  same  cost 
disparities  as  the  PADD  V  crudes. 

BILLING  CODE  6450-01-M 


Present  Entitlements  System  is  reduced.  In  June  1980  half  of  all  domestic 
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(1)  A  negative  value  indicates  that  the  controlled  crude  has  a  lower  cost  tiian  the  excnpt  crude 
Differences  are  equal  to  the  controlled  tier  posting  plus  the  entitlement  obligation  less 
the  exenpt  tier  posting. 
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AVERAGE  CRUDE  COST 
($/bbl) 
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TABLE  4 

AVERAGE  POST-ENTITLEMENT  CRUDE  COST 
PADD  I-IV  REFINERS 
PRESENT  SYSTEM 


PERCENT  CONTROLLED  CRUDE 


AVERAGE  CRUDE  COST 
($/bbl) 
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Table  5 
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crudes  in  PADDs  I-IV,  the  cash  flows  would  be  unchanged 
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API’KNMIX 


APPROVED 

ECONOMIC  REGULATORY  ADMINISTRATION 

0MB  38-R021 5 

Waihington,  D.C.  20461 

n-TB 

DOMESTIC  CRUDE  OIL  ENTITLEMENTS  PROGRAM 

FOR  ERA  USE  ONLY 

REFINERS  MONTHLY  REPORT 

accession!  ,  ,  1  .  1 

NUMBER  II  M  II 

ERA49 

DATE  1  1  1  |  1  1  1  |  1 

Tbm  rapo't  it  mandatory  under  Public  Lam  93  159,  94  163.  and  83*275  aa  a  nandad. 

III  til 

year  Da  y 

1.  REPORTING  FIRM  IDENTIFICATION  INFORMATION 


Check  If  Any  Cheng*  In  Identihcstton  Dare 


□ 


O  Straet/Boa/RFD 


c.  City 


ED 


«.  Name  of  Contact  Paraon 


B  Telephone  (Includi'  •  Arte  Code I 


I  I  I  1  . . I  I  I  I  I  □ 


*>  Reporting  Firm  Snort  Nam* 


I.  Am«ndn#nt  NumD#f 


2  a.  DATE  OF  REPORT: 


YEAR  MONT 


OAY 


b.  REPORTING  PERIOD 


YEAR  MONTH 


3.  CERTIFICATION 


I  CERTIFY  THAT  THE  INFORMATION  SUBMITTED  ON  AND  WITH  THIS  FORM  IS  FACTUALLY  CORRECT;  COMPLETE  AND 
IN  ACCORDANCE  WITH  ERA  REGULATIONS  (TITLE  VO.  CODE  OF  FEOERAL  REGULATIONS)  AND  THE  INSTRUCTIONS  TO 
FORM  ERA-49. 


Nama  »r  3  Titla  ot  Certifying  Official 


b  Signature 


Data  Ca'ii’iad 


THE  US  CODE.  I 'RIMES  AMD  CRIMINAL  PROCEDURES I.  SECTION  1001.  MAKES  IT  A  CRIMINAL  OFFENSE  TO  MAKE  A  WILLFULLY  FALSE 
STATEMENT  OR  REPRESENTATION  TO  ANY  DEPARTMENT  OR  AGENCY  OF  THE  UNITED  STATES  AS  TO  ANY  MATTER  WITHIN  ITS 


Federal  Register  /  Vol.  45,  No.  213  /  Friday,  October  31, 1980  /  Proposed  Rules 


72569 


ECONOMIC  REGULATORY  ADMINISTRATION 

Washington.  D.C.  20461 

DOMESTIC  CRUDE  OIL  ENTITLEMENTS  PROGRAM 

FOR  ERA  USE  ONL  Y 

REFINERS  MONTHLY  REPORT 

ACCESSION  NO.  |  , 

iii! 

ERA  A3 

DATE  l—lj  LjJ 

UJ 

YEAR  month 

OAT 

REPORTING  FIRM  SHORT  NAME  »«■««■«  *  i  « . I  DATE  OF  REPORT  YEAR  UJ  MONTH  LoJ  DAY  Li_! 


4.1  CRUDE  OIL  RECEIPTS  (PADDS  1-4) 


REPORTING  PERIOD  -  YEAR 


MONTH 


GATEGORY  OF  CRUDE  OIL 


11209  - 

11219  *wJpp«f  Wail  Oil _ 

11229  TwrUary  Oil _ 

11239  HEAVY  OIL 

112^9  M«wtv  DitcmnO  on__. 

:i259  ANS  Upper 
Tier 

ii269  Other  ANS 

11279  HARicr-r  TIFR 

11289  QyirWotic  CtwU  . .  . 

11299  N«*«l  I'nrelwm  Raini 


Total  crude  oil 


total  volume 

(BARRELS) 

(O) 


wE'GhTEO  AVERAGE 
COST  REF  BARREL 
IF) 
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ECONOMIC  REGULATORY  ADMINISTR ATlON 
Washington.  D  C  20461 

DOMESTIC  CRUDE  OIL  ENTITLEMENTS  PROGRAM 

REFINERS  MONTHLY  REPORT 


FOR  ERA  USE  ONl  Y 


ACCESSION  NO 


REPORTING  FIRM  SHORT  NAME 


5  ,  1  OLDOIL  RECEIPTS  (PADDS  1-4) 


Date  LjJ  1  i.l  1  i  I 

▼lAR  month  Oat 


DATE  OF  REPORT  YEAR  LjJ  month  LjJ  Day  LjlJ 


REPORTING  PERIOD  -  YEAR 


l _ J _ 1 


2X1 19  FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
21129  FOR  NON  REFINERS 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 


FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

TOTAL  OLD  OIL  RECEIPTS 

(21119+  21129+  21139) 

ADJUSTMENTS 
FOn  OWN  ACCOUNT 
AT  OWN  REFINERIES 
FOR  NON  REFINERS 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 
TOTAL  ADJUSTMENTS 

(21219+21229+  21239) 

ADJUSTEO  MONTHLY 
RECEIPTS 

(21199+  21299) 


VOLUME  IN  BARRELS  SUBTOTALS  TOTALS 

(VOLUME  IN  BARRELS)  (VOLUME  IN  BARRELSl 
<BI  (C)  (0) 


FOR  ERA  USE  ONLY 


NET  CORRECTION  FROM  PRIOR 
MONTH  AMENDED  REPORTS 
CORRECTED  MONTHLY  RECEIPTS 
FOR  CALCULATIONS 
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ECONOMIC  REGULATORY  ADMINISTRATION 
Waihington,  D.C  20461 

DOMESTIC  CRUDE  OIL  ENTITLEMENTS  PROGRAM 

REFINERS  MONTHLY  REPORT 


RE(‘Oft7iNG  FIRM  SHORT  NAME 


i .  2  OLD  OIL  RECEIPTS  (PAI)I)  5) 


OLD  OIL 


FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
FOR  NON  REFINERS 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

NAME 


FOR  ERA  USE  ONL  Y 

ACCESSION  NO.  j  » 

11)1 

DATE  LlJ  Li  1 

LjJ 

YEAR  MONTH 

DA  Y 

DATE  OF  REPORT  YEAR  LjJ  MONTH  LU  Day  I  .  I 


REPORTING  PERIOO  -  YEAR 


VOLUME  IN  BARRELS  SUBTOTALS  TOTALS 

(VOLUME  IN  BARRELS)  (VOLUME  IN  BARRIlS-i 
»»  (C)  (Di 


FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

TOTAL  OLD  OIL  RECEIPTS 

(22119+  22129+  22139) 

ADJUSTMENTS 
FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
FOR  NON  REFINERS 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 
TOTAL  ADJUSTMENTS 

(22219+  22229+  22239 

ADJUSTED  MONTHLY 
RECEIPTS 

<22199  +22299 


FOR  ERA  USE  ONLY 


NET  CORRECTION  FROM  PRIOR 
MONTH  AMENDED  REPORTS 
CORRECTED  MONTHLY  RECEIPTS 
FOR  CALCULATIONS 


ERA-49  19  791 
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ECONOMIC  REGULATORY  ADMINISTRATION 
Washington.  D.C.  20461 

DOMESTIC  CRUDE  OIL  ENTITLEMENTS  PROGRAM 

REFINERS  MONTHLY  REPORT 


FOR  ERA  USE  ONL  Y 


ACCESSION  NO 


REPORTING  FIRM  SHORT  NAME 


.  1  UPPER  TIER  OIL  RECEIPTS  (PADDS  1-4) 


Date  1— lJ  1  1  I  1  1  1 

VEAR  MONTH  DAV 


DATE  OF  REPORT  YEAR  L_l_l  MONTH  UJ  DAV  I  ■  I 


REPORTING  PERIOD  -  YEAR 


Lx_J 


UPPER  TIER  OIL 


FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
FOR  NON  REFINERS 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

NAME 


VOLUME  IN  BARRELS  SUBTOTALS  TOTALS 

(VOLUME  IN  BARRELSl  (VOLUME  IN  BARRELS 
(Bl  (C)  (Dl 


FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

TOTAL  UPPER  TIER  OIL 
RECEIPTS 

'(31119+  31129+  31139) 

ADJUSTMENTS 
FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 

FOR  NON  REFINERS 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 
TOTAL  ADJUSTMENTS 

(31219+  31229  +  31239  ) 
ADJUSTED  MONTHLY 
RECEIPTS 

% 

(31199+  31299) 


FOR  ERA  USE  ONLY 


NET  CORRECTION  FROM  PRIOR 
MONTH  AMENDED  REPORTS 

CORRECTED  MONTHLY  RECEIPTS 
FOR  CALCULATIONS 


ERA-49  19-79) 
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ECONOMIC  REGULATORY  ADMINISTRATION 
Washington.  D.C.  20461 

DOMESTIC  CRUDE  OIL  ENTITLEMENTS  PROGRAM 

REFINERS  MONTHLY  REPORT 


FOR  ERA  USE  ONL  Y 

ACCESSION  NO  [ _ [_ 

i-,J  1  1 

Date  1  .iJ  Ll_J 

LU 

year  month 

DA  v 

REPORTING  FIRM  SHORT  NAME 


6  .  2  UPPER  TIER  OIL  RECEIPTS  (PADD  5) 


UPPER  TIER  OIL 
(A) 


DATE  OF  REPORT  YEAR  I  i  I  MONTH  LiJ  DAY  1_|_J 


REPORTING  PERIOD- YEAR  [_  A  _J  MONTH  |  ^  J 


32119  FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
32129'  FOR  NON  REFINERS 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  refiners 

NAME 

32131  I  <  <  i  J  i  i  J  1  i  J  J  -1.-1 
32  1  32  I  ■  ■  i  i  j  i  i  i  I  1  i  l-l 
32133  1  i  i  i  x  i  i  I  l  i  i  I  i  J 

3213-  I  ■  i  i  i  ■  »  i  ■  i  i  i  »  j 

32135  1  i  i  i  i  i  i  i _ i  i  i  i  j _ i 

32136  I  i  i  i  i  i  <  i  i  i  «  i  j _ l 

32137  I  l  '  llli-ll-111  -1 — I 

32138  liiiiiiiiii-ti- 

32139  FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

.32199  TOTAL  UPPER  TIER  OIL 
RECEIPTS 

1(32119+  32139+  32139) 

ADJUSTMENTS 
32219'  FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
32229  FOR  NON  REFINERS 
AT  OWN  REFINERIES 
32239  FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 
32299  TOTAL  ADJUSTMENTS 
1(32219+  32229  +  32239) 

32399  ADJUSTED  MONTHLY 
RECEIPTS 

(32199  +  32299) 


VOLUME  IN  BARRELS  SUBTOTALS  TOTALS 

(VOLUME  IN  BARAELSI  (VOLUME  IN  BARRELS. 
(B)  ICI  ID) 


32409 

NET  CORRECTION  FROM  PRIOR 

FOP  ERA  USE  ONLY 

MONTH  AMENDED  REPORTS 

1  1  1  1  J 

1  l..  A-lJ 

32499 

CORRECTED  MONTHLY  RECEIPTS 

FOR  CALCULATIONS 

1  1  1  1  .1 

1  1  1  X.) 

ERA-49  (9  79) 
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ECONOMIC  REGULATORY  ADMINISTRATE 
Washington,  D  C.  20461 

DOMESTIC  CRUDE  OIL  ENTITLEMENTS  PROGRAM 
REFINERS  MONTHLY  REPORT 
E  RA-49 


FOR  ERA  U£E  ONL  V 

ACCESSION  NO  |i;; 

°*TE  U  LJ  U 

Y|*»  HCv'x  0»* 


REPORTING  firm  SHORT  name 


DATE  Of  REPORT  YEAR  L_i_l  MTy.Th  1  ■  I  fu»  1  ■  i 


.  1  RUNSTOSTILLS  (PADDS1-4)  REPORTING  PERIOD  -  YEAR 


VOLUME  IN  BARRELS  SUBTOTALS  TOTALS 

IVOLUME  IN  BAARELSt  (VOLUME  IN  BARRELS 
IB  (Cl  IDi 


41119  FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  CJHER  REFINERS 

*  NAME 

41131  I  i  i  i  i  i  i  i  i  i  i  i  i  i  i  I  Ll  i  J—t—L 

41132  I  i  i  i  i  i  i  i  i  i  i  i  i  i  i  I  t  *  *  1  *  1 

41133  |_|— L- I— i-l_ l_ i— t-jLO— i— i  i  i  J  I  I  1  i  -I  .1 

41134  I  ■  i  i  i  i  i  i  i  i  i  i  i  i  i  - J  L  i  i  .1 .1  i. 

41135  I  ■  ■  ■  ‘  i  ■  i  i  ■  ■  ■  ■  ■  ■  I  L  j  j  j  j 

41136  1  i  ■  i  j  i  ■  i  i  i  i  i  i  i  i  J  I  »  i  i  I  .1 

41137  1  i  i  i  i  i  ■  i  i  i  i  i  i  i  i  -I  Li-J  -i  1.1 

41138  li  i  iii  ii  iti  ii  i  i-l  L-i.a-L.t-L 

41139  TOTAL  FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

41189  TOTAL  FOR  OWN  ACCOUNT 
(41119+41139) 

41169  FOR  SYNTHETIC  CRUDE  OIL 

41129  FOR  NON  REFINERS 
AT  OWN  REFINERIES 
41159  EXPORTS  OF  REFINED 
PETROLEUM  PRODUCTS 
OR  RESIDUAL  FUEL  OIL 

41195  TOTAL  HUNS  TO  STILLS 

141119  ♦  41139  ♦  41169  ♦ 

<1129  -  411SO _ _ 

41219  Net  Correction  From  Prior  Month  Amended  Reports 

41259  Proceteing  Agreements  Net  Correction  FOR  St 


41299  Corrected  Monthly  Runs  To  Stills  For  Celculetions 


41399  Volumes  (Excluding  Processing 
Agreement s)  Not  Quelifying  For 
Smell  Refiner  Bias  ^ 


PROCESSING  AGREEMENTS 
FOR  OTHER  REFINERS 
AT  OWN  REFINERIES 

1141  I  ■  I  i  i  i  ■  »  ‘  ■  i  i  i  i  *■  J 

41142  I  i  i  i  i  i  ■  i  i  ■  i  i  i  i  -i— 1 

41143  I  i  j  i  i  ■  i  i  i  ■  ■  i  i  i  i.J 

41144  I  j  i  i  i  *  *  ■  i  i  i  *  i  i  I 

41145 1  i  i  i  i  i  i  i  i  ■  1  1  1  1  1  ^ 

41146  I  1  1  t  J  i  i  i  t  t  f  l  l  ‘  »  1 

LttL7l  I  l  I  I  i  i  i  i  i  i  i  i  t  .1  J 

41148  liiiiirirsiii  i.o-J 

41149  TOTAL  FOR  OTHER  REFINERS 
AT  OWN  REFINERIES 

41179  TOTAL  FOR  OTHERS 
(41129  +41149) 


ERA-49  (9  79) 
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ECONOMIC  REGULATORY  ADMINISTRATION 
Washington,  D.C.  20461 

DOMESTIC  CRUDE  OIL  ENTITLEMENTS  PROGRAM 
REFINERS  MONTHLY  REPORT 
ERA-49 


reporting  firm  short  name 


FOR  ERA  USE  ONLY 

ACCESSION  NO  | _ L 

i  »  i  1 

DATE  LjJ  LjJ 

LlJ 

YEAR  MONTH 

D*y 

date  OF  REPORT  YEarLjJ  month  LjlJ  day  LjlJ 


7.2  RUNS  TO  STILLS  (PADD  5)  REPORTING  PERIOD  -  YEAR 


VOLUME  IN  SARRELS 
IB) 


subtotals  totals 

(VOLUME  IN  BARRELS)  (VOLUME  IN  BARRELS) 
(Cl  (01 


FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

NAME 


TOTAL  FOR  OWN  ACCOUNT  \  IV  K 

AT  OTHER  REFINERS 

42189  TOTAL  FOR  OWN  ACCOUNT 
(42119  ♦  42139 

42169  FOR  SYNTHETIC  CRUDE  OIL 

42129  FOR  NON  REFINERS 
AT  OWN  REFINERIES 

42159  EXPORTS  OF  REFINED 
PETROLEUM  PRODUCTS 
OR  RESIDUAL  FUELOIL 

42199  TOTAL  HUNS  TO  STILLS 
42119  +  42139  4  42T69  4 

_  42129  -  42159  _ _ 

42219  Nat  Correction  From  Prior  Month  Amended  Reports 

42259  Processing  Agreements  Nat  Correction  FOR  ERA  USE  ONLY 

42299  Corrected  Monthly  Runs  To  Stills  For  Calculations 


42399  Velum**  <E*c!uding  Proceuing 
As'eemtnn)  Not  Qualifying  For 
Small  Refiner  Bias 


PROCESSING  AGREEMENTS 
FOR  OTHER  REFINERS 
AT  OWN  REFINERIES 
NAMES 

42141  'I  llllllllll  -L-J 

42142  I  ■  i  i  i  i  i  1  -l  -i-  i  i  i  i  i  J 

42141 . .  j  ■  i  i  ■  -i  ^J 

42144  I  i  i  i  i  i  ■  i  i  i  i  i  i  i  i-l 

42145  I  i  iiii  i  iiiii  iii-J 

42146;  I  ■  i  i  i  i  i  i  i  i  i  i  i  i  i—l 

421*7  I  i  ■  i  i  i  i  i  i  i  i  l  i  i  i  1 

*2148  I  i  i  i  j  i  i  i  l  i  i  i  i  i  i I 

42149  TOTAL  FOR  OTHER  REFINERS 
AT  OWN  REFINERIES 

*2179  TOTAL  FOR  OTHERS 
■42129  4  42149 
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ECONOMIC  REGULATORY  ADMINISTRA HON 
Washington,  D  C  20461 

DOMESTIC  CRUDE  OIL  ENTITLEMENTS  PROGRAM 

REFINERS  MONTHLY  REPORT 


FOR  ERA  USE  ONI  Y 

ACCESSION  NO  j  | 

j _ i _ i _ ! 

DATE  1 _ 1 _ 1  1  i  1 

LlJ 

year  month 

DA  v 

REPORTING  FIRM  SHORT  NAME 


8.1  ANS  UPPEF.  TIER  (PADDS  1-4) 


UPPER  TIER  OIL 
(A) 


DATE  OF  REPORT  YEAR  L_i_J  MONTH  |_U  DAY  LoJ 


REPORTING  PERIOD  -  YEAR 


FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
FOR  NON  REFINERS 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 


51139.  FOR  OWN  ACCOUNT 

AT  other  refiners 

51199  TOTAL  ANS  UPPER 

TIER  OIL  RECEIPTS 
51119  ♦  51129  ♦  51139 

ADJUSTMENTS 
51219  FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
51229  FOR  NON  REFINERS 
AT  OWN  REFINERIES 
i  51239  FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 
;5l 299  TOTAL  ADJUSTMENTS 
51219  ♦  51229  ♦  51239 
51399  ADJUSTED  MONTHLY 
RECEIPTS 

51199  ♦  51299) 


VOLUME  IN  BARRELS  SUBTOTALS  TOTALS 

(VOLUME  IN  BARRELS)  (VOLUME  IN  BARRELS 
(Bl  (C)  ID) 


FOR  ERA  USE  ONLY 


NET  CORRECTION  FROM  PRIOR 
MONTH  AMENDED  REPORTS 

CORRECTED  MONTHLY  RECEIPTS 
FOR  CALCULATIONS 


ERA-49  (9  79) 
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ECONOMIC  REGULATORY  ADMINISTRATION 
Washington.  D  C  20161 

DOMESTIC  CRUDE  OIL  ENTITLEMENTS  PROGRAM 

REFINERS  MONTHLY  REPORT 


FOR  ERA  USE  ONI  Y 

• 

ACCESSION  NO  j _ [_ 

i—L  1  1 

DATt  1 — 1 — 1  L_l_l 

LlJ 

year  month 

Day 

REPORTING  Firm  SHORT  NAME 


8.2  ANS  UPPER  TIER  (PADD  5) 


UPPER  TIER  OIL 


FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
FOR  NON  REFINERS 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

NAME 


DATE  OF  REPORT  YEAR  L_I_J  MONTH  L_I_J  DAY  LxJ 


REPORTING  PERIOD- YEAR  |  |  j  MONTH 


VOLUME  IN  BARRELS  SUBTOTALS  TOTALS 

IVOlUME  IN  BARRELSl  (VOLUME  IN  BARRELS* 
IB)  1C)  (ID) 


F,:IR  OWN  ACCOUNT 
At  OTHFR  REFINERS 

1*07 AL  ANS  UPPER 
TIER  RECEIPTS 

52119  ♦  52129  4  52139 
ADJUSTMENTS 
FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
FOR  NON  REFINERS 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 
TOTAL  ADJUSTMENTS 

(  52219  4  52229  4  52239 
ADJUSTED  MONTHLY 
RECEIPTS 

t  52199  4  52299 


FOR  ERA  USE  OHL  Y 


NET  CORRECTION  FROM  PRIOR 
MONTH  AMENDED  REPORTS 

CORRECTED  MONTHLY  RECE'PTS 
FOR  calculations 


f  HA -63  19  79) 
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ECONOMIC  REGULATORY  ADMINISTRATION 
Waihmgton.  D  C  20461 

DOMESTIC  CRUDE  OIL  ENTITLEMENTS  PROGRAM 

REFINERS  MONTHLY  REPORT 


FOR  ERA  USE  ONL  V 

ACCESSION  NO  j  ;  ,  . 

DATE  l — i — 1  LlJ  l l I 

YEAR  jmonth  oa  y 


REPORTING  FIRM  SHORT  NAME 


9.1  HIGH  SULPHUR  (PADPS  1-4) 


DATE  OF  REPORT  YEARL-U  MONTH  |_i_J  Day  I  ,  I 


REPORTING  PERIOD  *  YEAR 


UPPER  TIER  OIL 


4>4ii9  FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
6L129  FOR  NON  REFINERS 
AT  OWN  REFINERIES 

FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

NAME 

64131  1  .  i  i  i  i  i  i  i  i  i  i 

64132  I  ■  <  <  i  «  i  i  i  1  1  1- 

64133  1  »  ■  «  ■  ■  t  ■  i  i  i  i  - 

64134  I  i  i  i  i  i  i  i  i  i  J — 1_ 

641 35  I  ■  i  i  i  i  i  i  l  -i-i—i- 

64  1  36  I  t  »  i  i  i  ■  i  i  i  i  i 
6413?  tattaiilllil.l 

64138  t  i  i  ■  i  '  ■  )  i  ■  «  * 

64139  FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

6il99  T0TAL  HICH  sl;LpHLR 
OIL  RECEIPTS 
$4119  ♦  64129  ♦  64139 

ADJUSTMENTS 
64219  FOR  OWN  ACCOUNT 
AT  OWN  REFINERIES 
64229  FOR  NON  REFINERS 
AT  OWN  REFINERIES 

6^239  FOR  OWN  ACCOUNT 
AT  OTHER  REFINERS 

6^99  total  adjustments 

64219  ♦  64229  ♦  64239 
64  399 ADJUSTED  MONTHLY 
RECEIPTS 

1*4199  ♦  64299 


VOLUME  IN  BARRELS  SUBTOTALS  TOTALS 

(VOLUME  IN  BARRELS)  (VOLUME  IN  BARRELS* 
(6s  (Cl  ID* 


FOR  ERA  USE  ONL  Y 


NET  CORRECTION  FROM  PRIOR 
MONTH  AMENDED  REPORTS 

CORRECTED  MONTHLY  RECEIPTS 
FOR  CALCULATIONS 


iHA  -49  19  79i 


|FR  Ooc.  80-34002  Filed  10-30-80:  8:45  am) 

BILLING  CODE  6450-Q1-C 


